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September 11, 11)1 n. 


.Mr. LINDni'IKJII. Mr. Clinlrmnn, I would like !o give notice 
now tlmt I have got about a six hours’ speech and I want to 
get some of m.v views to the House before I got through, and ns 
I have to routine myself to the hour, I therefore desire to state 
that I would like not to be Interrupted while I am speaking. 

Mr. WIN (JO. Did the gentleman ask that he be not inter¬ 
rupted while speaking? 

Mr. LINDIJLItGII. Yes. 

Mr. 1YIXGO. I bad intended to ask some questions, and that 
is the reason t n.-i.* 1 the gentleman the question. 

Mr. LINDDLltGIl. I would like to aeeominodate the gentle¬ 
man from Arkansas, but to do so would take from me the time 
that I need. 

LOIS OF TIME TO TtUri.F. lit T NONE FOH Till: IT.nri.n. 

By the rules of this House I would be allowed an hour to dis¬ 
cuss some personal grievance. If I had one. that related t" my 
official privileges. Any Member would be allowed th t much 
time. By the rules of the House I am allowed only one hour 
to discuss as important a question as ever is considered by the 

House. It is a question that Involves the well-being of all the 
people of the United States. Not more than a half dozen Mem¬ 
bers will he allowed even nn hour, and most of them no time. 

PKOrL! DO SOT OCT Jl’STlCB. 

Any person would need at least four hours to properly discuss 
a Aimneifll bill* but the House, that is yearly growing in disfavor 
because it takes weeks to consider trivial**, cuts the time short 
when things of Importance to the people are before it. In the 
boor that I have T wish to emphasize one thing particularly, 
and that Is that under the. present system of administering the 
finances of the people the overwhelming majority of them have 
no possible chance to succeed. It la not possible for 1 per 
cent of the people to succeed as well as the natural conditions 
would make easy If it were not for the burden imposed on them 
by this system. The Government has kept in force a policy, the 
very.enforcement of which has all along made it certain Mint 
the people coulxl not obtain their just dues. It is a matter of 
plain calculation that the interest, dividends, rents, and profits 
that are charged by thtf few who control the bulk of property, 
aud especially by the bankers to whom the people leave their 
cash savings, make it impossible for the people generally to 
succeed. The property that is now owned by less th’au 25,000 
families, they, by governmental policy aud the law, are privi¬ 
leged to charge the other 10,075,000 families In t erest, rents, am i 
dividends enough to absorb every dollar’s worth of property 
that the latter have lu less than one generation, and at the same 
time get the bulk of Urn products of the labor they perform. 
That Is our present system of finance, and it Is not In the least 
to be Interfered with by the Glass bllL The burden of excessive 
Interest Is to continue. The Glass bill would prolong It for 
another 20 years, uuless the people should elect a Congress that 
would relieve them of Its burden. 



I challenge those Members In charge of this bill to give four 
extra hours of time, to permit me to show the amount of ac¬ 
cumulated wealth that a few persous control, and for those Mem¬ 
bers to answer from actual computations whether or not there 
are several monopolists, each of whom could, by the rule permit¬ 
ting the compounding of Interest, profits, and so forth. In the 
manner of the bank practice, accumulate In a generation the 
equal of all the property possessed.by the plain people, and la 
the meantime take all tho profits from their labor above the 
amount required for a bare subsistence. I would show con¬ 
clusively, without possibility of successful contradiction, that 
there are many fortunes controlled by single Interests, any one 
of which could, under the present rules of financiers, absorb all 
tlieproperty the plain people have In less than two generations, 
and combined as they are they are able to and do take so much 
profits from the products of the labor of the men and women cf 
this country that It leaves to the vast majority merely a bare 
subsistence. If the mejtnbershlp of this House would submit the 
reft facts as they are to all the people of tills country, so that 
they would be understood by the voters, uot a Representative 
In the House who has taken part In llmltlug the Glass btll to 
the feeble provisions of reform that it coutulns would ever re¬ 
turn. It Is only because of the rules and the practices by which 
the House Is governed that such feeble legislation cun be made 
to appear satisfactory. It Is because the public Is not Informed 
of the real truth. That remains concealed, and Congress after 
Congress convenes nud expires, doing as little of the real sub¬ 
stantial thtugs that would promote the general welfaro as the 
Members dare with any hope of their return. 

Mr. Chairman, It Is because of the influence of the dol¬ 
lar and Its power to control the actions of men and women 
that Congress, In Its present consideration of tho currency 
bill, Is dealing with the greatest of all problems. Immense 
responsibility rests upon the Members to frame and pass a 
bill which will be true to all the people. Every personal con¬ 
sideration or party prejudice and every consideration of what¬ 
soever character thut does uot coiuprehcud all humanity ns Its 
beneficiary should be left outside of Congress. 

It Is not my purpose to show that this bill Is more vicious than 
the system which It seeks.to amend. I propose to show that It 
would perpetuate the system which actual experience proves to 
have beeu the ciiuhq of central {slug wealth, so that a few have 
robbed the people geuerully. It Is perpetuating a system' the 
very purposo of which Is to eunblo tho rnonoy louuers, rout col¬ 
lectors, dividend beneficiaries, uiul speculators generally to take 
ndvnutngo of tho actual producers so as to control production 
and fix prices. They pay those who perform tho manual and 
mental labor barely enough for subsistence nud chargo tho con¬ 
sumers so dearly that the majority of the people barely subsist. 



It Is the Government’* policy, If this bill la adopted, to perpet¬ 
uate tbs system by which the rale of geometrical progression In 
compounding frequently the interest, dividend, and profit col* 
lections so ns to force the people generally into a state of sub¬ 
serviency In order to pay the specially favored the profits on 
the material wealth which the system makes It easy for them to 
control. It gives to those possessing the material things it power 
to control the actions of humanity generally to its own disad¬ 
vantage. 

TUB DOLLAft 18 MOW K1X0. 

We ore acting upon the most vital problem before the Ameri¬ 
can people. It is In every respect a world problem. This money 
problem has 0101*0 influence on the civilised people than all other 
problems combined. It should not be so, but It Is.* Under ex¬ 
isting conditions employed by people Jt has more to do with the 
cost of living than all other problems combined. That should 
not be so either, but It is nevertheless. It has more to do with 
the life and character of the Individual citizen than nil other 
things combined; and this should not be so, but it la. Civilisa¬ 
tion has reduced Its economic problems to calculations la dol¬ 
lars, and the dollar is king over all* the people of the world. 

I 

the doll ah classifies tiie families. 

The figures that I shall use to explain this subject are ap¬ 
proximates but will aid us to understand equally as well as If 
it were possible to give them exact. There are approximately 
20,000,000 families in the United States. Their earnings as well 
as their expenditures are measured in dollars. The advantages 
and enjoyments that these families are able to procure are 
largely determined by the number of dollars they have to spend. 
Estimating the average income to be &UOOO for each family, the 
total earnings of 20,000,000 families would be $20,000^000,000. 
Many, in. fact most of them, have not $1,000 annually. Some 
have more and a few have very large sums. Takfng $20,000,- • 
000,000 as a basis for the total income, our calculations will be 
plain and we will know that, we are right In prliiclple. The 
$20,000,000,000 measures what the plain people can spend for 
their living and other expenses. They earn that and nse It to 
buy the things they need the inost The first thing to Inquire 
Is, how do the families get the money? 

HOW DIVTE8BXY VA VIILIB8 LIVt 

Answering that Inquiry, divide the families Into two classes: 
(a) Those that earn their living, and (b) those that have their 
living without earning It The first class are those who per¬ 
form the social service, mairqal and mental, required for the 
keeping up of a vital civilisation. Those who do not perform 
that service belong to the second class. The asm# family may 
be in both classes; that La, may perform a social service and at 
the same time have greater advantages than the value of that 
service Justifies in return. If we will keep these distinctions 
In mind In analyzing the monetary problem, we shall not only 
understand the reasou for the in creasing cost of living, but wo 
shall know the remedy. 
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The reason for classifying families Into two divisions arises 
out of the fact that those In one division work for a living and 
those In the other get a living without working. By an In¬ 
genious scheme Invented by the money lenders to charge ex¬ 
orbitant Interest, dividends and profits compounded, a compara¬ 
tively few people have been able to appropriate the Inanimate 
substances, like the dollar In the vault, the organic structures 
created by God, as weli as those made serviceable by the work 
of men, the patents, the mechanical devices, and all things tan¬ 
gible as well as many that are Intangible. These are held In 
monopoly control as capital, privileged by legislative, executive, 
and Judicial act# to levy Interest, dividends, and profits that 
vitalise these Inanimate materials, which are stacked up on the 
one side agalust single-handed human energy on the other. 
That is what create# the two divisions of families. 

VITALIZIMO FROFKBTT TO CONTROL MSN AND WOMEN. 

The civilized governments of the world have vitalised prop¬ 
erty which is the product of human energy and credit which is 
supported by human energy by extending to it the privilege to 
levy upon humanity excessive Interest, dividends, aud profits, 
compounded, so that in the geometrical progression of Its cen¬ 
tra lixat ion It forces industrial and debt bondage upon an over¬ 
whelming majority of tho people. Knowing that to be a fact. It 
!s for us to ascertain substantially the proportions of the two 
divisions In order that we may determine the effect the passage 
of the Glass banking bill would have. Considering the problem 
concretely, I shall use no more detail than Is absolutely neces¬ 
sary to determine positively tho effect, and from thut the prln~ 
ciple that should guide us. 

obb in uomu EAirrn as an exauplb. 

Within 30 years it has been discovered that tho Minnesota 
Iron-ore supply is enormous. Sevornl years ago it was asserted 
from reliable sources that the ore that had then been discovered 
lying in the bowels of the earth in that State aloue wns worth 
1800,000,000. Since then additional quantities have been dis¬ 
co verad,___The#a_orea are owned by a few men who capita 11a# 
them: that is, socially vitalise the ore before any human energy 
Is expended upon it. This vltaiiaatiou of the dead ore means 
the privilege, supported by leglaintive, executive, and Judicial 
nets, to collect from those who make their living by toil a so- 
culled “ reasonable profit” or> so-called "vested capital.” Hint 
Ik. the few owners are j>ermllted by social order to capitalise 
these ores at $000,000,000 and more and collect.from the work¬ 
ing people everywhere $25,000,000 or more nnuunlly for the ore 
in the earth before the hands of the men required to get It out 
shall be paid any more than enough for menial subsistence.' By 
that menus there is set aside $25,000,000 or more for families who 
have performed no service to Improve the social welfare. The cap¬ 
italization of the irou intereits, from the ores In the ground to 
the finished product In the factory, Is several billion dollars. 



The nimu”l dividends upon this would probably exceed 
$200 000.000. Before any dividend can be declared nil expenses. 
Including wenr nnd tear, high-salaried officials, and poorly paid 
wage earners, must-be paid. The dividends represent simply 
results from dead matter socially vitalized so that these may 
be used by their fewownera. Every dollar In Interest, dividends, 
nnd pnifUs based upon a material substance will buy the same 
ns the dollar paid to the farmer, the wage worker, or others 
who fierform a social servlce by mnnunl or meptnl work. 

now Tnr.r take the .people’s eadkinos. 

Since 1 have Illustrated the principles governing In the one 
case It Is unnecessary to enter Into bo much detail In regard to 
others governed by the same principle. I,et us list a few of the 
dlvidend-proj>erty Interests: thnt Is. the onuual dividends nnd 
Interest paid upon dead matter holding the people In bondage: 
Iron nnd aleol Interests of all kinds, including interest 


Paid--....... $200. COO. OOd 

Real estate, buildings, etc- 2,000,000.000 

Petroleum and oil in all its forms- 150,000.000 

Copper In ail Its forme__-- 75. 000. 000 

Woolen, cotton, leather, rubber, etc_ 200.000.000 

Pn^klng nnd brokerage in credits, etc_._ 500. 000. 000 

Hallways of all kinds for transportation_ 1. 000. 000. 000 

Miscellaneous_12,000,000,000 

These figures are simply used for illustration. If a careful 


Investigation were made for n complete list of the dividends, 
. rents, Interest.’and profits made in speculation off dfcnd matter 
and credit dealings. It would* be found to be not much short of 
the aggregate received by those who perform the social service, 
mental and manual, required to keep up civilization. 

Mr. HAYES. Will the gentleman yield? 

The CHAIRMAN. Does the gentlemun yield? 

Mr. LINDBERGH. I will later. I would like to wait until 
I get through \\ith the subject I am now considering. 

I have not Verified the figures named, hut I claim absolute 
verity ns to the principles Involved. We all know that we lave 
upon one side a vast capitalization centralized Into the owner¬ 
ship of a few. This capital is vitalized by the social stntus 
that is given to it by the laws and usages of the country, so 
that this dead capital draws from the j>eople who perform the 
mental and manual work and are the support of the country 
excessive dividends nnd profits. It Is accomplished by enforcing 
longer days’ labor,.keeping wages low, paying the fanner less 
for his products, nikl charging all the people more for what 
they consume. It makes men and women the slaves of those 
who monopolize the credit based on the people’s toll, which In 
turn gives to a few a monopoly of the material suhstauces. 
The interest nnd dividends always grow by the geometrical 
progression of frequent compounding, while men nnd women 
wear out tlioir lives submitting to this process, the most of them 
going to their graves after having spent years In actual want 
of those tilings that under any reasonable social governmental 
regulation would have resulted in their favor from the service 
they performed. 










Tbe following interest table, compiled by n former Librarian 
of Congress, will assist In forming n conclusion as to tbe im¬ 
mense power of Interest, dividends, nnd rent when applied to 
the accumulated property interests of tbe monopolists. The 
table rung, at $1 loaned for 100 years at compound interest, as 


0 per cent per annum would amount to_ 
8 per cent per annum would amount to_ 
10 per cent per annum would amount to 
1J per cent per annum would amount to 
18 per cent per annum would amount to 
<:4 per cent per nunnm would amount to 


2. 203 
13. 808 
84, 075 
15. 145. 007 
2. 551. 708, 404 


We need not expect to escape It by reason of tbe rears it 
takes. I he process has been nt work for ninny years already 
and Las been forcing lh£ cost of living higher nil the time. We 
have been feeling it a long time. 


turn gpasnrniirrs tins ow nt* *w*xr or otu***' stows. 

claiming accuracy for tbe following figures, but un¬ 
qualifiedly claiming certainty for tbe principle Involved, I will 
any as r basis for calculation that the net profits per annum on 
capital and speculation is $10,000,000,000. That represents what 
tbe monopolists save out of tbelr business after paying tbe 
expense of running the business. Let us divide it into two 
parts, $5,000,000,000 for tbe annual expenses of spendthrift fam¬ 
ilies and $5,000,000,000 for surplus—increased capital for tbe 
people to pay interest ou. How many families there are who 
live as pnrasites and have the frll’s and furbelows of the vain 
rich I nui unable to say. It may be 200.000 or 800.000 out of the 
20.000.000. These spendthrift families are worse than parasites, 
for they waste and destroy. Therefore we will place these 
u|)on one side and the more than 10.000.000 other families who 
doi>end for their living upon the dally work of one or more mem¬ 
bers of the fumily we will place upon the other. ' 

TI1B WAT THBT DO IT. 

We will assume the total annual income of the working 
families to be $20,000,000,000. Thht does mot repfesent capital 
invested, but it represents the result to them from their energy 
expended. It was tbe life nnd energy of the men and women— 
life Itself. It has to be sustained with food, clothes, shelter, 
and entertainment Tbe family securing only $1,000 In a year 
will be compelled to Indulge very sparingly, and will wish for 
much that they are entitled to that they can not have. As the 
Income Is Increased the wishes may bo more nearly satisfied, 
but on tW whole the saving average is small, and the more 
than 19,000,000 working families are compelled to consume or 
use the things that are controlled by monopoly, and therefore 
buy from the monopolists who have, by the Government policy 
allowed, been able to charge Interest, rents, dividends, and profits 
equal to $10,000,000,000 in a year; thnt is to say. the men «fcd 
women' receive In wages and salaries and for farm product fnd 
so forth, $20,000,000,000. but must pay most of It for the 
monopoly-controlled products, out of which monopoly saves 
$10,000,000,000 for the profit account alone. 









TAKES ALL 10 PAT THE PROFITS TO UOXOPOLT. 

Thus we see that while the people hare been able to collect 
for the manual and mental service they render $20,000,000,000 
they ha\e to pay nearly all of it out for the things they con¬ 
sume. aud the little profit tljnt n few of the plain people save 
is insignificant when considered with reference to their number 
and Is deplorable when measured alongside of the enormous 
profits of the special interests. Thnt is the effect of the preseut 
system which the Glass bill proposes to continue and to tie the 
people to for 20 years more. This was the proposition of tho 
money loaners in 1S02, when they quietly circulated the Hazard 
circular, which read ns follows: 


«Ia 8 ve a r V y Cr ab<I?ifi 1 h^d l5 ’ Thl^ 1 °^^ tho wa S , power and chattel 
slavery aoonsneu. rtiJs I and ray European friends are in favor of 

8 1 ln J pr J’ * s but the owning of labor and carries with It the care oi 

the laborers while the European plan, led on bv Eneland fa that 

Sp U hUs*^iin° n s t i 0l to a | > t ,r |« by rn^H ntr0l J Illf > ^ ?™ at debt tb,t 

capital Isis win see to it la made out of the war must ho naorf <ia « 

means to control the volume of money. To accomplish thi* the 

bonds must be used as a banking basis. We are now waiting for the 

Secretary of the Treasury to make this recommendation to Congresa 

It will not do to allow the greenback, as It is called to circulate as 

‘l? 7 , len % tb of , tl “ e ’ 88 we can not control that. But we*can 
control the bonds, and through them the bank Issues. 


* n , 18< I tbere ' vns another circular sent out to confidential 
mends bankers—thnt carried out the same idea, and it was for 
the same purpose, with the determination that they should 
control absolutely *lie currency circulation of this country. 
And In 1S93 another circular was sent out that I saw myself, 
advising the banks of this country, those to whom they dared 
Bend It, to bring on a stringency ju order to produce a general 
request on the part of the business men all over the country to 

appeal to Congress for certain legislation that should favor the 
bankers. 


BANKS TO GET THIJ MONET IN THE UNITED STATES TREASURY. 

Under the Glass bill the banks will no longer need the bonds, 
they will use the money that Is in the United States Treasury, 
loan It to the people and get the people's notes, and have cur-' 
rency issued by the United States on these notes for the banks. 

But, passing that scheme for.the present, I call attention 
to'the effect this vast accumulation of profits by a few has 
on the cost of living. The cost of living In the true sense is 
what you give to get the dollars and what you get when you 
pay the dollars. Thnt Is the whole thing in n “nutshell" 
under the present system. We want to know the effect of the 
system, and theu we shall know how to create an honest dollar. 
The Glass bill dollar is the same ns we have had nil along 
and out Qf which the few have grown rich by the process that 
I have described. It Is the exorbitant interest that Increase® 
the wealth of those who control It This Interest Is compounded, 
and the geometrical Increase enables the few to make Indus¬ 
trial slaves of the many, ns was proposed by the Hazard cir- 
coir r* 
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THE GREATEST OF OU* BURDENS 19 TH* DFIBCT RESULT rtOU THE FEES- 

EXT BJLNKliTO AJfD CUMULNCT 8TSTEM. 

The speculation and gambling that Is Incidental to our bank¬ 
ing and currency system Is simply appalling, nnd It Is absolutely 
ridiculous that we should tolerate it and pay the cost of its 
continuance. Before considering a few of its details let us 
make a partial review of the burdens that accrue to us ns a 
result. When we examine onr losses, even in part only, rind see 
bow greet is onr sacrifice because of onr stupendous stupidity 
in supporting such & system, no doubt we shall be more Inter¬ 
ested In the manner In which It Is operated. Of course, It is not 
n pleasure for ooa to feel theft he has been fooled, but our appe¬ 
tite for information ought to Increase when we realise that we 
could double, yes, multiply many tiroes, the advantages we would 
receive in return for our dally expenditure of energy if a proper 
system were to be Instituted. 

It is worth while to know that there are simple remedies 
which would, if applied, overcome certain conditions that are 
Immensely complicated and tremendously cumbersome because 
of their falsity. It is always easier to deal lu truth nnd hon¬ 
esty, and follow these to their legitimate ends, than it is to con¬ 
struct and adjust a false superstructure upou a false base. But, 
even If no remedy were possible, we should-still seek to know 
about the game that is being played by the speculating Interests. 
We certainly do not wish the financially fat fellows to be able 
to look beguiiingly into our eyes nnd with the concealment of 
their innermost amusement and delight at our stupidity in per¬ 
mitting ourselves to be so bamboozled talk brazenly about the 
game that they are playing, knowing all the time that we do i\ot 
understand It. We wish to know the truth about this/even If 
we do feel humiliated because of our having previously been 
ignorant of It. 

COSTS TOE TEOrLB IMMENSE SUMS. 

Here are some figures: In the year ending June 14, 1012, the 
T.372 national banks cost us $450,043,250.04 to operate, pay their 
losses, dividends, surplus, and so forth. Up to June 14. 1012, 
17 823 State and private banks had reported, am] approximately 
4.000 banks had failed to make ariy report The 25.106 reporting 
banks operating In 1912 held individual deposits of $17,024,- 
007,606. Including those not reporting there were 2a005 banks 
conducting business In 1012, nnd the lnra it cost the people to 
operate these, pay losses, dividends, and so forth—r believe It 
a/conservative esttmate—would exceed $1,300.000 000 or ap¬ 
proximately $14 for every man, woman, nnd child. This Is more 
than It costs to run the United States Government all things 
Included, But large as this sum is, it does not include any 
report of the operations entered Into by the bankers for their 
individual consideration. That, no doubt far exceeds the men¬ 
tioned sum, because bankers have unusual opportunities to 
speculate and many of them do speculate on a large scale. 
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O* Jnntwry 1,1011, the report of T.140 national bnnka showed 
W-00&740.0I5 of capital stoOk paid In n£l 
$002,090,881.82 surplus. The surplus Is that part of the profits 

5oft- dec ^ , I, r * d "* On September 4„ 1912, there were 

b^nka, and their capital stock was Increased to 
S1S5W th 'K “P 1 "* t0 rmi.021.4C2.71. and t^fr um 
015 laa * d*te, Iefla expenses and taxes, were 

pf™i 9 5,174 ’ 8 I\ JP e dlv,dends on 016 « ( ock of national bank® 
In 1912 were 11.68 per cent. But large as these dividends. *nr- 

plus, and undivided profits are, we have not reached the climax 
continue!* 8 * 601 ° f extortlon ‘ whlch the Gloss bill will allow to 

. TUB VALETS 0® C1TOIT. 

We seem never to have learned the vnlue of credit or to know 
that we ourselves form the bosls for It. We are capitalIsS 7* 
f? ■ t ®c k 00 hand owned bj the trusts. A few of us get 

Into the deals, some on a small scale and a comparatively few 
** a *2* ■»!«. a half dozen or so hnve b^The tZ 
SS5Li» fl K n ^ °J <**”+ U *■ necessary for king. Sf 
hrin'uLm t^rnnK^nt the lond. underltngs*wb<> 

help them gather In the products of our applied energies, nnri 
these Ill voluntary contributions of cmrs are afterwards dlstrih 
nted among the favored. Nnfarally, the underline, 
eouie crumb. and w«e of them even fair •Hoe*. but/coMM^d 
n n genera 1 way, alt of the crombe end nice* artdUtrlbSfart 
In proporlionto the capacity the Underling, poew,. far n „m* 
the gome well. The whole lonvr are only handled hr the kina, 
of the eyifam. and It le througli the expenditure ofoor united 
energy that they are enabled to aanar tbte eo-celled weeltb. 


WHAT WALL STBBrr TILLS US. 

Now. In 1913, there are approximately 30.000 banks. Their 
number, eapital, and surplus continually increases. On the basts 
of that fact the Wall Streeters tell us that the capital of the 
banks is less concentrated now than It was formerly. They 
Intend by that assertion to lead us to believe that they have less 
control. I shall prove, however, that the banks are merely the 
nests from which the Wall Streeters gather the people’s finan¬ 
cial deposits; that these deposits and the credits built upon thefr 
use as a means of amassing capital and levying Interest are ever 
so much more serviceable to the bankers than the capitnl stock. 
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A large pert of the capital stock is consumed In the purchase of 
fixtures and bnlldlngs that serve the banks for offices. The more 
numerous the banks are and the more widely scattered through 
all communities the greater is the control the Wall Streeters ob¬ 
tain. The people deposit their money In these banks and a large 
part of the money is used by the Wall Stfeeters as If they actu¬ 
ally owned it, and upon Its use they base an enormous credit 
system. 

THl TRUTH ABOUT IT. , 

No bank Is organized with the idea that its capital is the 
basis upon which it secures its main profits. No bank would be 
organized unless its organizers believed that they could secure 
the use of the people’s savings in .a larger amount than the 
banks capitalization. Take, for instance, the following six 
banks in New York City: First National, Chase National, Han¬ 
over National, National Bank of Commerce, National City, and 
National Park. Their deposits on September 4, 1912, amounted 
to $839.444442, while their capital stock was only $73,000,000. 
Approximately the deposits equaled elefen and one-half times 
their capital, (exclusive of surplus. Is It not very foxy of them 
to try to divert our attention from this fact to a consideration 
of the location of bank capital? When I use the phrase " Wall 
Streeters” I*do not confine it to those having offices In Wall 
Street. The Wall Street system is maintained in all of the 
large cities,.and I include within the term “ Wall Streeters” all 
Uio.se supportyig^kg. Wall Street system, wherever they may be. 

HOW IT AJTJBCTS WAGES AND THE HOURS OF LABOR. 

In 1900 there were 13,977 banks, which Includes nonreporting 
banka In 1912 there were 28,995 banka and in that time the 
deposits Increased from $7,688,980,450 to $17,494,067,600. Their 
surplus Increased In a still greater ratio, and In the meantime 
they paid large dividenda It must be apparent to anyone that 
the money with which to pay the expenses incurred by operat¬ 
ing this system—by which I mean to include the whole system 
of trusts—Is collected from the people by capitalizing the prod¬ 
ucts of our energy and even discounting the fnture In the form 
of stocks, bonda and securities Issued on which they collect 
dividends and Interest. This Is being accomplished by a redac¬ 
tion of our wages and of the prices for which we sell our prod¬ 
ucts or the services we render, as well ns by Increasing the price 
of what they control that we must buy. 


W 



labor 'W Prevents aproper reduction In the hours of 
proportionately w»tA°he n^T^ 

methods of application which have Immensely lucrease<l our nm- 

from'the'li^use’i * >Ut hiS® nad . ltloBnl Product which has resulted 
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cs^hsMte M„r re clindren the extortion began n^d£e 

bI “nie our parents fbr permitting the initiation of 

Sc lZS mZm It ^developed Into a fun-fledged, seten- 

stand its effW>t*^7h m . extor ^® n * now, slue* we under- 

1 i}* the poopl * 0U &M to look back on this Congress 

bill instead of ltB 00110:11ll *nee by passing the Qian 

nm instead of getting down to work nud framing a really good 

BASK CAPITAL* 

Ui^snnn ,? 10 k" nks , not reporting, of which there were more 
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Mr, LINDBERGH. They do more than that—about ten time* 
over. 

Orer $4,000,000,000 bonk enpita 1. That Is approximately $44.40 
Tor each man, woman, and child, and the bankers nctnally believe 
we owe them that, notwithstanding that it la practlcnlly a capi¬ 
talisation of ourselves, the same ns a farmer capitalizes the 
growth of his hogs,, but with the advantage to the hogs, be¬ 
cause the farmer takes good care of the hogs until they are sold 
to bo slaughtered. And what is more, this $44.40 is the nest 
egg only. We have already paid several times that to them 
In dividends. But greater thnn both combined are the profits 
from the speculation and gambling Indulged in by the king 
bnnkers and by many of those to whom they loan.the people’s 
deposits. The bhnks are merely the nest eggs of the whole 

system. Those who gather from these nests have the greatest 
opportunities. 

If we were to look into the banks just before they close we 
would find in them persons from the business houses depositing 
meir daily collections. In the earlier banking hours we would 
find such people making deposits an the farmers, wage earner*, 
and others who do not collect each day the returns of their 
labor and business affairs. 


WALL SHEET GATHERS IN THE PEOPLE’S DEPOSITS. 

Out of the 94,000,000 of us all who are engaged in work or 
business of any kind for which we receive cash nre trotting Im¬ 
mediately to the receiving-windows of the 80 000 banks and 
trust companies and passing over their counters our hnrd-enrned 
ensh. This cash is flowing from these 80,000 banks into Wall 
Street and other speculating centers like a flood stream. It is 
the use of these deposits by the speculators that gives the Money 
Trust its power over tho people. Iudeed the Wall Streeters 
have had all the greatest opportunities, for this practice has 
been going on for a long time. 

You may say, “Yes, but the bnnks loan part of the people’s 
deposits back to them.” That Is true, but eventually it works 
out to the satisfaction of the Wall Streeters. Of course, they 
W u« 1 *L euou ^ 1 ca8 ^ back In the respective communities from 
which It pours in so that onr country’s industries, whatever 
they may be, may be operated. That is on the same principle 

H 1 **; n nlw «y« keep breeders to replenish his live 

stock. The Wall Streeters know that the harder we work In 
order to produce commodities of whatever kind the more we 
wUl have to turn over to the rich. The I*dust/ies must be active 
everywhere in order to concentrate the cream of their products 
Into the vaults of the banks, and finally- Into the control of the 
trusts and special interesta 



I'® 3 - ,V? er ® are 30.000 banks In tbe small towns, villages. and 
great cities^hnt serve ns nosts Into which the eggs are dropped: 

K* 0 ™ ca *} 1 - t Tlie total °f our individual deposits for tbe 
year in tbe banks making reports to the Comptroller of 

the Currency, was $17,024,007,600. Add to that the deposits in 
banks not reporting and. the total will be correspondingly | n - 
creased. That enormous amount was supplied by us as a result 
ox the expenditure of our energy and labor, and it is important 
that we should know what good, if any, comes from our supply- 
Ing these banks with working material to be used trader the 
present system. ..Let us see what comes out of it. 


THB WAT TH1 WO 1YIT THAT OOUEKS VtOt TBS PSOrtt'l WOKK U 

Go into any large city and It will be found that what our 
fathers and we hare built does not satisfy present desires of the 
money kings, so we are expending our energy in tearing down 
our past work and rebuilding anew for future use. 8ome of us 
may get some benefit from this, but there is no way we can 
avoid laying for the entire production. It is an economic fact 
that whatever energy this generation spends it pays for. Anv 
person who will investigate on bis own account wilf believe that 
the immense production of property now for future use ond also 
that produced to satisfy the rain rich has had most to do with 
increasing prices. 

i -railway systems have been enormously extended. In 
1850 there were 8,571 miles of railway In the United States* 
In 1000 there were 280.83* mile*. Tbe peeeenRer traffic hn’t 
Increased approximately 800 per pent lu 20 renra and tbe freight 
over 300 per cent Ullllona of dollnra were expended In build- 
ing railways In that time, systems suited to last as long os the 
earth stands. Tunnels alone within New York City built within 
the last few years, hare cost about $500,000,000. ind an order 
has been made for $257,400,000 more. Old buildings torn down 
and new ones to take their place, which will Inst hundreds of 
years, have lately been and others are being built in this 
country costing in the billions of dollars; canals, the Panama 
alone to cost $500,000,000 when fortified and complete, have been 
nnd are in process of construction; bridges alone in one city 
cost nearly $200,000,000; two railway terminals in the same 
city, cost $200,000,000. 

Take one Item as an illustration nnd consider it from Its 
different angles. 

The Pennsylvania Terminal In New York City cost approx¬ 
imately $100 000,000, and was opened November 20, 1910. The 
New York Times, In an editorial commenting on it, said: 

,J. n * I* proprr to tpeak of tbe Pennsylvania Terminal as a 

™it°. l . h Kui ty / V wo i! I d t* ver * to show that tbe road would 

receive a direct return from Its expenditure ; that Is, that tbe fares paid 

fo r nST W in?Si e f^n r *itV t ^ ted by this terminal will aufflei 

to pay Interest on its cost. 



The editorial did not consider that when the Pennsylvania 
Railway system undertakes to bolster its freight charges, it 
figures in the $100,000,000 terminal as a part of the cost of its 
system on which the Supreme Court holds that It has a right 
to base its charges, and that in fixing them it has a right to a 
reasonable rate and that no legislative body can confiscate its 
property by reducing the rates below a reasonable earning on 
its capital investment. J 

The Times editorial, farther commenting, says : 

* 1 **t* » great corporation and Is not exempted 

<^f g ?hT ad u^ e ^P5 P£ corporation* which has been 

engendered In this country by the talk and the writing* of conn ties* 

"*? •Kitator*. The Pennsylvania Terminal, admirably 
serving the needs and promoting the conveniences of the public. a mag¬ 
nificent structure which Is an adornment to the citv. is tbla caroora- 
t, on. o re plj to the flow of reckless and irresponsible ahnso ofcor- 

Here again the editor failed to comprehend the fitness of 
things. The Times errs in fts consideration of the Pennsylvania 
Terminal, for without thffe new magnificent <$100,000,000 ter¬ 
minal the company was, with its old terminals and system of 
ferries, consistently, serving the public, and, as further stated 
by the Times— 

«T,T h «..k?i ad wa ? not cupelled to build this station cither by law. bj 
any public service commission's mandate, or by popular clamor. 

But, as the Times stated, it was a purely voluntary addition 
to its property, the idea of which was born in the mind of A. J 
Cassatt. ^ • 

< <11 *" eolorale com P an y erected in a conspicuous place 

. f 1 * 111(111 a bronze statue of Mr. Cassatt with the following 

inscription carved on the stone setting: 

_»522 B V ,de J,. Jo J?l 8ton Cassatt president PennaylvanU Railroad Co 

P*n™vf?I5;u 0 n gl ti ; *MUty achieved the extension of the 

Pennsylvania Railroad Into New York City. 

« To «‘ t ^ I e 11111110118 of people who will annually inspect it this 
inscription may be a suggestion that they are being daily 
charged on the food they eat the clothes they wear, and the 
luxuries, if any, they enjq^ their quota for the construction, 
maintenance, and interest on the capital invested for this 

lrV, re , voluntary addition ” to the world’s greatest terminals, 

me truth is that the terminal Is an involuntary gift to thnt 
city by the people generally, and Is not a voluntary gift by the 
Pennsylvania Railroad Co., as suggested by the Times, but was 
voluntarUy built by the company, and Its cost is added to the 
freight and other charges on the food the poor people of New 
an(1 el sew here eat and the clothes they wear. . Not only 
that, but every farmer and laborer in the United States, and 
all people, in fact, are by the law of general average being taxed 
for that ter m in a l. It subtracts from the advantages of the 
people and is. one more of the colossal monuments of vested 
property on which to tax us and our children and ail future 
generations so long as we measure progress by an erroneous 
money standard. 



Times, to farther display the sophistry of Its edi¬ 
torial writer on that occasiou, wound np the editorial: 

not ° nlj * n to oth«r pabHe-Berrtw cor- 

8err *, t0 warn the pabllc against too ready accept- 
8D f? tbe doctrines and calumnies of self-appointed teachers and 
guides who make the vilify trig of great business concerns their profes- 


Surely M the example to other public-service c o rp ora tion a ” 
served to cause- another great railroad in the same city—tho 
New York Central—to build a like terminal. These and other 

stations in other cities, costing extravagant sums, all have their 
share in making the cost of living higher, for all these railroads 
charge higher freight rates in order to get “ reasonable profits ” 
on the capital invested. Consult the court decisions about tha t. 
The courts have answered by decree—a grim reality that was 
far removed from the editorial inspiration of the Times. 

.These “ purely voluntary additions,” as the Times calls them, 
are built in many cities without regulation, excepting that sug¬ 
gested in the inscription, referred to as Cassatt’s “ forethought, 
courage, and ability,” and the *' vested interest” in them appeals 
to all future people with a court’s decree—"we, the vested In¬ 
terests. have a right to charge the people interest on our capital 
and add it to the freight rate on your food and your wares and 
make you and yonr posterity pay for it” To have escaped this 
decree you should have been born before civilization commenced. 

CAPITALISTS 8 CHI US TO WOSK TUB PEOPLE. 

_ The inducement for building exclusively for the. use of the 
future is that capitalists find In it a means of converting the 
collective energy of the people into producing a fixed capital, 
and then charge the people interest on their capital that they 
have created by their own energy. 

It does not require a profound student to see that the collec¬ 
tive energy of the people applied to the use of modern machinery 
controlled by the Morgans, Rockefellers, Cassatts, and others 
will rapidly produce a capital so enormous that the “vested 
rights ” as now interpreted by the courts will. If we lef things 
go by this plan, make us and our posterity tho abject ssrfs of 
the capitalists. 

The value of the property in the United States is approxi¬ 
mately $150,000,000,000. Following the construction of the. 
courts the owners are entitled to charge the people first for ex¬ 
penses of Its maintenance and preservation aud In addition a 
“ reasonable profit,” which would on compounding double in 
about 10 years, be four times In 20 years, aud eight times In 30 
years. At that rate the average interest charge per capita 30 
years from now would exceed the present average earnings of 
the wageworker. If that is to be permitted, none but the capi¬ 
talists would then be able to educate their children. Already 
SO per cent of the capital Is controlled by about 2,000 Indi¬ 
viduals. 



UltOtSQ TO POLITICIANS. 

Instead of looking at the economic facts and the industrial 
tendencies of things, we have drifted Into the habit of turning 
away from these and listening to politicians tell how they are 
going to remedy this high cost of living with a simple revision 
of the tariff and a banking and currency bill based upon a false 
premise. The Glass bill provides upon its face for an additional 
tar upon the people. It Is the sheerest nonsense to talk about 
reducing materially the cost of living by either of these bills 
nsfrthey stand to-day before Congress. The longer we are 
fooled with that pretense the more difficult It will be to solve 
the real economic problems in a proper way, and the greater the 
sacrifice will be. 

Going Into this subject further, let us look at things as they 
are simultaneously with considering things as It is reasonable 
that they should be. By doing so, plainly the conditions con¬ 
fronting us will become so self-explanatory that we will see at 
once that we have a remedy for most of our ailments within 
oqr control, one that can be simply and easily applied. We 
need not waste time in envying or criticizing the wealthy, for as 
many advantages as they have we can have with less encum- 
brauce. 

WS. WANT THIXaa THAT WB CAN USD. 

Mankind cnn not much longer continue In the folly of produc¬ 
ing for so-called profit as the. main incentive, for with that as 
the first incentive Is what creates the very wealthy. The in¬ 
centive that should govern in production is necessity—the 
people's actual requirements. In other words, production should 
be so regulated as to practically produce thoso things which 
would supply the urgent, necessary, and desirable common de¬ 
mands. That is economic law*, and, If followed, development and 
production would be natural and not abnormal. We would all 
have what Is properly due us If that were done. 

. NSW YORK CITY PLATS Til* BIO CJAJl*. 

Let us consider the city of New York as a concrete example. 
It is the most conspicuous example In existence of reckless nnd 
wanton extravagance, of Boclul practices and business methods 
nnd management that contribute to the high cost of living. Now 
York City is the Babylon of the twentieth century* anno 
Domini, on a modem nnd exaggerated scale. New York City's 
development to ita present proportions is based on forced and 
abnormal conditions that have been and are* an injury to the 
Nation. That clty’a growth looks greatest now, but It will 
ultimately break down from Its own burdens. 



. Yh ® N ® w Yo1 * Times, July 7, 1912, devoted a noire to th« 

d X ** ri “ began wUh the foiiowu,g HSiCS! t0 010 

Billlon-doUar subway world's grt ateat undertaking 

“ Pictures of the late J. I>. Morgan and also Jacob Schlfr 
ns the bankers backing the scheme. It also showed three of tlin 
managers of the subway systems. In large type formed into 
Inverted pyramid, appeared the following- 7P ^ ** * 

tlon to the system alone cost more than the Panani (W| h ddl ~ 

f^? 1 att 1 enUon to fact that th<r subways are not 
New Yorks prime development, but rather an incident of Its 
growth. They are merely one of the evidences of its extrava¬ 
gances. Every year substantial and valuable baUdlngs, enough 
i? ™i? b < er t0 . a respectable city in themselve* are 

stroyed in order to give place to more costly and elegant ones_ 

of them the world’s tali ect and most expensive. The cost 
of the Singer Building was mounted Into additional millions to 
make It the tallest building in the world. The directors of the 
Metropolitan Life Insurance Co. appropriated the funds of Its 

i t °J )U | ild an °ther that would eclipse the Singer 
Building, at least in height Including the grounds, it cost 
approximately *22^00,000. The Metropolltam Llfe BulldTiig 
could not long retain the distinction of being the tallest for the 
Woolworth Building is still higher. * or tne 

Bnllding after building has been constructed in the miUlon- 
dollar class in that great city until their aggregate cost nrnv 
be reckoned In the billions. That Is the scale by which things 

iU Y °f k fi CIty ' 11 Ia Q city bf extremes. Even 
so-caUed society must there outdo In extravagant expenditure 

all other places. Even Paris, the example the rest of the world 
apes in some of its dress and fashion parade, can not equal it 
It Is a great picture to see New York by day or night Its 
playhouses, its hotels. Its clubs, its magnificence in a hundred or 

[h» r ?^n?w a a TT? eS v 6 , ave ™ Ke spectator. lie thinks he sees 
the wonders of^ew York wheu he makes such a visit. But all 

that is vlsibi f t0 eye ia but the pin-money expenditure from 
th® main field of speculative operation, of which neither the 
humble inhabitant nor the visitor ever gets a view. 
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19 W * CODLO 8BB mi BOOKS. 

** tno TlsItOP coaid BOO th ft boolr^ nf fljvuinnA- • | 
understand the operatioua of those ?, nd aad 

financial, Indastrlal, and : oeeulnHvA ra ? 1 ^Ig? basin ess— 
see the methodsbywh chS?h^ e T 0Ul ? ** Qmajted to 
Industry of „U Z p^pVln orfer to ZlZl 010 

gances to which I have referred, but who ba T e^lm?rf thl ?™' 

wj3ff?s5Hr^ll3g*n«sc 

Ploy the nrnflfn 1 * pl / ncG to Permanent investment to em- 

the Qlass^IU^ropo^to eTt°en°i U f prese ?^ money system, which 
um proposes to extend fop another period of 20 years 

rm, n . , 8APPIN0 THB PBOPLB. 

great and coustaritir^fnr^r aa a( tylsablllty of the 

SSSS-r swawa 
a»5Ssf“?^ 

r£f S 

c-«.A - sa , A&“*,iTr’s 

New York. 9 P °‘ nt Stated ' 1 ahnU agntu cSndd“r l^etty o? 
nsonca noun or labob and incirasb advantage®, 4 

clpol «'JSTtor'the e ui3i f “of U^ZZ 0t ‘ h8 P , rln - 

should also tench us how thecost u.iy bo 

at tho samo time how farm products and the wages of inimr 
may be increased in their purchasing power with f. . bor 
for all and the hour, of lnb^ 

people more time for study and ImDrovenumt .Si 1 ," 
meat ot their rights., This again wouuITJim 

and small, cities making thousands of small distributing center® 
instead of a fow that are overgrown, nDunnf CGttt#p * 



sow f ms mm •amn wombs. 

Two new terminate la New York City, the Penneylvmnta art 
the fsew York Osatral, cost approximately 1200,000,000. They 
consist of huge piles of Iron, stone, glass, and so forth, orderly 
ehapod, chiseled, and arranged into two beautiful, massive 
depots, the approaches through tunnels and over numerous 
trgcks. Those term Intis art exclusively the product of labor. 
True, their material substances are of the creations of nature, 
but the work of forming them into shape for use is entirely 
labor's. We may ask of what effect is the manner of their coo* 
stroction In the consumption of oor time and the power of ma¬ 
chinery and whether they were really necessary. At $1,000 per 
annum there would hare been directly employed 40.000 people 
for a period of fire years—some in the quarries getting the rock 
out of mother earth, some getting the ore, some upon the rail¬ 
roads and the ships, some In the smelters and factories, and 
others immediately lpoo the grounds and buildings. 

At the same rate, tho families dependent upon them would 
add 100,000 more peoHe. While the number of people and the 
time employed Is stated only approximately. It nevertheless 
serves to show the conditions. Whether there were more or 
some less employed is not material. The number directly em¬ 
ployed does not take Into consideration those more remotely oc¬ 
cupied in supplying their necessities, namely, the farmer who 
produces the wheat, the miller who grinds the flour, the baker 
who makes the bread, and the merchant who sells and delivers 
It to these men as food to keep them and their families alive 
while they construct these terminals. Then, again, we have the 
farmer who raises the sheep and furnishes the wool, the spin- 
tier. the weaver, the tailor, and bo forth; in fact all who pro¬ 
duce the things to wear; and still, again, the builders who con¬ 
struct the houses for these families and those employed in the 
transportation of all these materials. Further, all of us thus 
remotely employed must in turn be supported with many of our 
necessaries from still more remote operators. The response 
that I frequently receive to these statements Is that we must 
have work, eat. wear clothes, be sheltered, have entertainment, 
and that there is no loss even when we produce extravagant 
structures, because It gives employment. That is where short¬ 
sightedness so frequently -Is shown. 



TUB BXAL U CAM NO 0 T IT. 

Let us see what It menus to employ 40.000 people to produce 
In our generation expensive buildings, tunuels, grades, and all of 
the other things to which I have referred, to construct the ter¬ 
minals that will Inst huudreds of years. Practically 200.000 
people were supported for flve years by the rest of us while they 
were building these two New York terminals—mere Incidents In 
that city’s growth. These people produced neither food, clothes, 
nor shelter for themselves. Others of us did thnt for them, aud 
therefore we nil work more hours each dny to supply them whnt 
they ent and wear. They competed with the rest of us In con¬ 
suming the food, clothes, and other ueceesaries of life and pro¬ 
duced nothing except terminals. These terminals are like a 
drop In the ocean as compared with the great number of other 
structures thnt abe permanent In construction and will last for 
many centuries, and some of them forever, all of which we pay 
for with our energy at the time of construction. 

THE TBrTH THAT IT TEACHES. , 

The truth that it illustrates and tenches us Is that lu our own 
generation we make Improvements that will be for the use of 
future generations. Those of us who are thus occupied must 
be furnished with nil of the necessities of life. Of these we pro¬ 
duce no part No one should claim that the production of these 
structures Is desirable simply because they create a couditiou 
that gives us employment. . We have passed the period when 
such u claim should receive our respect. We should seriously 
consider ways In which we can use our modern machinery, bet¬ 
ter appliances in the production of the actual necessaries, con¬ 
veniences, and luxuries, so as to insure our having them with 
less cost of energy than Is now required of most people to even 
secure their barest necessities. 

A DISTINCTION. 

It might be claimed that the New York terminals were a 
necessity. As a matter of fact, that city and the traveling pub¬ 
lic entering it had better facilities before the new terminals 
were constructed thau we have in most of our cities. I have 
been in New Y'ork many times before aud since, and while I 
acknowledge thnt the uew terminals are more convenient than 
the old, there is no such material difference as to justify the 
charge and incu mb rat ice placed upon humanity for the new 
terminals. 

Some who believe in living In luxury anti extravagance and 
who do not Cake into consideration the welfare of the people as 
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a . wbo !*..7. ou,d . Possibly, Chat H wn Decenary to have 

the idditional advantages afforded by the $200,000,000 ter¬ 
minals. If we allow such an argument to prevail, there Is no 
limit placed oj>on those who control the centralized wealth 
making expenditures whenever they choose, and relying upon 
the decree of the courts bolding that they are entitled to re¬ 
cover a reasonable rate of lntereat upon the capital invested. 
The people should not be compelled by any decree of the court 
or by any Government agency to pay lntereat and dividends 
upon Investments which are not first determined to be necessary 
for the general welfare. 

now tiis ruin raoDucsaa lob® ouv. 

The first point to be noted In connection with this extraordi¬ 
nary Investment development of the present generation, of which 
New York City furnishes the most conspicuous example, Is the 
fact that modem machinery, appliances, and humau energy la so 
largely monopolized In the production of buildings, railway 
systems, canals, harbors, and other improvements that give so 
little present service as compared with their use by future 
generations. How can wo expect to reduce the cost of living 
nnd the hours of the laboring day and at the same tim e increase 
the production of the necessaries of life if we use up most of 
the machine power and human energy in producing things 
which are principally for Investment 

VESTED CAPITAL AMD TBS TO I LESS. 

The second point that 1 wish to Impress is the fact that in 
addition to consuming our energy in the production of things 
for remote generations there is also the fact that production 
thus obtained is, under present practice, centralized Into the 
control of a few individuals. That production is called vested 
capital, on which the general public is taxed rent, dlvUend* 
and interest. Thus we see it is not only the burden of {Induc¬ 
tion that Is heaped upon the tollers of the world, but afterwards 
there is the burden of maintenance in addition to the Interest 
charge. It must be plain to any thoughtful person that the 
methods of business as now employed nnd the manner in which 
we nre producing Is one of the prluclpal causes for the high 
cost of livlug, nnd If we would remedy that difficulty we shall 
have to prevent the excessive Interest nnd dividend rate, which 
the Glass bill will not prevent. If people were employed In the 
proper proportion throogtjout the different industries and occu¬ 
pations that produce or sppply the necessaries and conveniences 
that we require, we should then have those necessaries in greater 
abundance and with less expenditure of time and money. 




In uo way cnu economic order be restored while the business 
Intercourse of the country Is enthralled by the banks holding 
the exclusive monopoly In the distribution of money and credit. 
The monopoly thus held by the banks Is what has been the 
breeder of the other monopolies. It has been the cause of build- 
lug up special privileges which have resulted In the country 
adjusting to the demands of those privileges instead of adjust¬ 
ing to economics. 

„ TEOrLE FORCED INTO WRONQ POSITION. 

By reason of the money and credit monopoly the people have 
been force'd to leave the pursuits of life that would have been 
most suited to produce the abundant supply of the things that 
would make most people prosperous and contented. The ma¬ 
jority of them seem to be living to accommodate monopoly—to 
work for it. For instance, by one section alone of the Glass 
bill at least $250.000,000 would be taken out of the United 
States Treasury for the use of the banks. The bauks would 
pay to the Treasury a small rate of interest and loan two- 
thirds of the $250,000,000 to the people at excessive Interest. They 
will reap a direct benefit of approximately $5,000,000 annually 
on that, aud as this $250,000,000 from the Treasury would be 
legal money they will build up a credit from it for several times 
a greater sum. We know that the credit expansion based on a 
sum of real money is very great. It Is not overestimating to 
say that the benefit that the banks would get out of the $250,- 
000.000 which the Glass bill would take from the Uuited States 
Treasury for them because of the credit expansion which they 
cbuld control would be at least $25,000,000 annually, and the 
apeculatiou that would incidentally grow out of It on the part 
of persons who would take an extra profit would swell the sum 
total of the cost to the public still more. TIiIr money would 
enter Into extravagances such ns I hnve already mentioned. 
The kind of extravagances thus produced do *not contribute to 
the general welfare, but, on the contrary, they command the 
expenditure of human energy for the sole purpose of finding 
reinvestment In order that monopoly may get still more profits, 
and then again to use these to repent over and over and again 
and again, without contributing to the general good of man¬ 
kind. 
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CONTRAST OR (XCOUKS. 

Considering this whole problem of the extravagant expendi¬ 
ture of human energy to build up to proportions unnatural to 
the economic demands, let us revert to the 20,000,000 families 
for whose government these United States are. Their Income, 
including the rich, I have estimated to average $1,000 per family 
annually, or a total of $20,000,000,000. Whatever the exact 
sum may be, every family that gets more than the general 
average proves that the average of those remaining Is reduced 
below the general average 

AH ILLCSTRATIOX. 

The Glass bill Is typical of many other things that Illustrate 
the effect of establishing institutions that are arbitrarily forced 
upon the people without their furnishing a service equal In value 
to the cost. Under the bill there would be at least 12 new 
Federal reserve banks which would belong to the bankers whose 
extravagant system is already an overburden. Each of the 12 
banks would have an expensive retinue of officials. I can esti¬ 
mate with sufficient nearness what the cost would be to make 
it clear tlint it will be nnother burden. In each there will be 
nine directors, a president, cashiers, and other officials. The 
leading officials in each of these Institutions will be high- 
salaried men, and the aggregate salary list for those not serving 
In subordinate work would approximate $100,000. The number 
of employees would be large, and their wages would soon aggre¬ 
gate $200,000 In each of the banks. For 12 of such the total 
cost would be $3,600,000 per annum, and that does not take into 
account the Federal reserve board, which would employ a large 
force of secretaries, clerks, and so forth. But all this does not 
account for n new coterie of millionaires that will be developed 
by the Inside knowledge that would be obtained by n few. And 
yet all this Is unnecessary because there Is a more simple 
remedy. 

I shall not carry out another Illustration in detail, but I call 
attention to the fact that the membership of tills House Is 200 
in excess of a good working body. It costs the people no less 
than $2,500,000, with all the Incidental expenses, per annum to 
support the supernumeraries. My reference to these two cases 
is merely to show that what It costsds paid out of the earnings 
of those who are engaged in manual and mental work that 
actually contribute to the real necessities. In a general way 
let us see If we can approximate the result to the people gen¬ 
erally of the whole extravagant system that grows out of a 
false money and credit control. 
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Annuois analyzed. 

Total number of families In the Uulteil States, 20,000,000; 
total Income, approximately $20,000,000,000; average Income of 
each. $1,000. It Is not Improbable that 300,000 families get In¬ 
terop dividends and proQts equal to $7,000,000,000. Now, while 
■that sum does not necessarily reduce tho Income In dollars to 
the average family, It does reduce the amount that the average 
family can buy for the $1,000. In other words, the 10,700,000 
families who perform manual and mental service may actually 
have an Income of $20,000,000,000, but when they pay out that 
sum they are charged enough more for what they buy so that 
$7,000,000,000 Is taken as profits by the other 300,000 families. 
The consequence la that In the things that the people consume 
the 19,700,000 families get only the equal of $13,000.000,000 
worth of these things. The rest Is taken as profits by the 
300,(XX) families. Divide the $13,000,000,000 by the 19,700,000. 
to show the real value of what the average family get, and It 
will equal $007 minus; divide the $7,000,000,000 income of the 
300.000 families, to show the average amount of their Income, 
nml It will equal $23,333 plus. That Is only the beginning of 
the process—merely the first step to Indicate the real cause of 
the high cost of living that grows out of this system of finance 
rhnt is being played against the people who really earn their 
living. I am not seeking to extend the compilation to obtain 
tho last degree In the computation. It Is only the general truth 
that I seek to make clear. 

UONSTnOCS FALSITY. 

My purpose Is to have the system understood, and then each 
person may follow out the computation to any degree that the 
truth In principle will Justify. He will find that he can carry 
it much further than l have In my remarks, because I can 
not have the time. As tho Increasing lucomo ascends this scale 
In amount, It will be found that a few run Into tho millions of 
dollars per annum. In the final analysis it will be found that 
the great majority of the families work long days and receive 
little of the advantages that this day and generation would, 
under any reasonable regime, give to them. They barely sub¬ 
sist, seeming almost as If they existed to perform the hors e and 
ox work for the few. A comparatively few families get along 
better than the great majority, because of favorably arranged 
surroundings or because of closer relations to the specially 
favored who may take from their superabundance to pay them 
to help carry out this system. In varying degrees of circum¬ 
stances the families, as they extend along the line from the 
great majority who do the work and are most poorly paid, to 
the most richly paid, we shall find the evidences that should 
convince us of the absolute monstrous falsity to the general 
needs that our financial system serves. 




LABOR SHOULD PHODDCB ITS REWARD. 

One more economic truth I wish to state before considering 
the remedy. I hear too many say that all these- extraordinary 
things to which I have referred furnish labor for the workers, 
as if the workers existed only to work. No intelligent, honest 
student will for a moment claim that it Is a benefit to make a 
man work unless that work results In the production of some¬ 
thing necessary. The placing of capital for investment solely 
with reference to what it will pay back in dividends without 
considering what service Is to result to the people generally 
from the enterprise is a double crime: First, in expending 
human energy for an unnecessary thing; second, in the burden 
that it imposes upon those called on.;to pay the future dividends. 
Most of the people are working a larges part of their time to 
support the extravagances of the specially favored. 

The farmer who produces the agricultural.products, the wage 
worker who works In the factory or on the railway or else¬ 
where, the salary worker in mental or other performance, and 
the Independent operators in the useful enterprises each and 
all do contribute from the results of their energy to maintain 
the extravagances of a false system. Work and enterprise are 
natural, but there is no reason why it should be directed to 
serre monopoly. There Is every reason why It should be utilised 
in the Interest of the workers themselves. 

THE CHIMB or CIVILIZATION 18 U80RT. 

Our present money and credit system does not measure value. 
It simply controls value. There is but one true measure for 
the value of things, and that la their service value: An honest 
dollar should pay what it costs to get It If It brings more, the 
excess Is usury, and some one is penalized. If we would have 
equality of opportunity so far as rules may give it we shall 
have to abolish usury. No greater rates of interest should bo 
permitted by a Government than is consistent with a proper’ 
conservation of a correct system. Money and credit must serve 
and not enslave. It must represent value, and not a power to 
limit men. But we can not prevent the charge of usury until a 
system Is established that the people will accept as better than 
the usury system. 




ABSURDITY OF TTIB GOVERNMENT TAYINO USURY. 

Nothing in all history is so ridiculous, nor so expensive, as 
the practice of letting the money loauers control the money and 
credit. Credit should be free—that Is, as near so as possible— 
to everyone who can produce value ou which credit is based. 
No monopoly should be given to bankers to distribute credit or 
money. Every enterprise that contributes to the general ad¬ 
vantages should be as freely admitted to the Government to 
Se ^!^ e ^ the Governm cnt’s support of the credit to which It Is 
earned 08 the bankers are and upon equally favorable terms. 

Why should the great farming industry, why shonld the wage¬ 
workers and working people in general, why should the great 
manufacturing Industries, why should any enterprise necessary 
to the general welfare b$ compelled to go to the hanks for 
money and credit? All of these can and would be so organized 
ns to utilize the credit to which their service entitles them if 
the Government would guarantee their credit in the way that It 
supports the monopoly of it in the hands of the bankers. That 
would destroy the bankers’ monopoly and Immediately tho 
bankers would adjust themselves to become the people's agents 
Instead of their masters. They have the position that makes 
it natural for them to conduct the exchange credits. They can 
serve a great and good purpose, and If It were not for the 
monopoly of which they have taken advantage to satisfy their 
constantly dovelopiug greed they would serve the purpose of 
making the exchanges more cheaply than any other agency 
could. 

The only way to establish industrial and commercial Inde¬ 
pendence Is to have an honest exchange system. It can not be 
accomplished while the banks have a monopoly of the distribu¬ 
tion. The control of the raonoy, in Its issue and distribution 
both, In Its Inception Is a Government and not a bank function. 
To give the banks the monopoly of the distribution Is as dan¬ 
gerous to the welfare of the people as If the baukers also issued 
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We should provide a revenue system bv whlrh tha n • 
ment taxing powers shall be reprSented by Unl^l^fatS ^* 

T™Ll rQ £* 0D . the of ™ted States, tTbe cUabu^ 

trr*^a g f^v^l *?' ermnGntal agencies on appropriations by Con- 
* or 8e *‘ vlCG8 rendered or to be rendered the Government 
nnii/If e ’ develop, and maintain an American financial 
^^ a ? d ».? Urreil . C7 8y8tem which will liquidate and eventually 
abolish debt national, 8tate, and municipal—and put the public 
and private enterprises, industries, and exchanges uix>n a Sound 
economic basis and remove the power of private mteresU to 
monopolize the mediums of exchange and for other purposes. 

riSCAL DEPAJtTMBNT. 

r ,^ 5 0 s !j° u,(1 e,t " 1,liKlj a new fiscal department of the United 
a ! JllIlct t0 811(1 within the Jurisdiction of the 

br a nmrirtl^fnTI 11 Z* tb v f. Dnlted State8 ’ to be administered 
»y a nonpartisan board, subject to the will of Oongreaa. - 

* UKITSD STATBS CUBMHCT. 
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upon oongress to coin money and regulate the vnlne thereof 

the fiscal department should issue a new United States cur* 

rency. which should be in the form of public-service certificates 

and state upon their face in substance that the bearer had per- 

formed a public service of the value stated In thTrertlfl^te 

and the same should be the lawful money of the United States’ 

and should be receivable at par for nil debts, dues and de^ 

Rfmff’ ? ubl,c 8Dd privnte * within the jurisdiction of the United 

Dublfc’intpi^ h r qUa » ntitiG8 ? n . d Ir ! such ^‘nominations as the 
p blic interest requires, and In all cases, except where other- 

Tv Lf^in Ca ^ P rovid ??’ 81101,1(3 flrst be plnced In circulation 
g , enrned In publ,c 8errlce of the Government or in the 
fnr P n 7 a °* ,?° me mn . ter,nl needed for Government use, and then 
for Its full par value, and should not. after returning to the 
^ ov ® rnmont > be n snin reissued or circulated except for a like 
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DISTRIBUTION O T UNITED STATER CCCRENCT. 

We should have tbe fiscal department Issue United States 
currency to carry out tbe appropriations made by Congress to 
the various departments of the Government for all public pur¬ 
poses that require tbe expenditure of public funds. . That when 
funds have been appropriated by Congress and tbe United States 
currency issued to cover such appropriations, the fiscal depart¬ 
ment, for the convenience in the transaction of business through 
the Government disbursing agencies, would deposit such cur¬ 
rency, as well as checks, drafts, and other receipts of the Gov¬ 
ernment in national and other banks, or in postal savings banks, 
for checking accounts, but banks should not be required to pay 
interest on such accounts, because they' would be placed there 
for the convenience of the public and not for speculative pur¬ 
poses. Deposits of checks, drafts, and other evidences of dues 
to the Government might be made in the banks, but otherwise 
United States currency only would be deposited in the banks by 
the Government, which currency, when so deposited, would be 
held as a specific fund to special deposit, but checks and drafts 
and other evidences of dues to the Government deposited by 
the Government would not be distinguished from or have any 
privileges or preference over other deposits of individual^ 
whether private or otherwise, in the same banks. No deposits 
would be made in banks for the purpose of creating surplus 
therein, but merely to accommodate the transaction of public 
business. The banks would, as long as there remained a credit 
to tbe Government’s general account, pay checks drawn by the 
Government agencies out of the general account, and tlm use 
of the special deposits of United States currency In payment of 
such checks would be prohibited until the general account had 
been exhausted, in which case payment would be made out of 
the special deposit. 

CANCELLATION OV EXISTING CUHRENCT. 

We should have all United States notes, currency, gold and 
silver certificates, and national-bank notes a full legal tender for 



mi-debt; and da y, pabll c and private, in tfaa United State*, tu 
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redeemed on demand In inch other form of money as Is now 

Sr?T Ided an<3 as 80011 at P rfl ctlcable ofter any United 

States notes, currency, gold and silver certificates, and bank 
notes come Into possession of the Secretary of the Treasury for 
redemption the same should be canceled and destroyed, pro¬ 
vided that when such redemption Is of national-bank notes the 
amount canceled should operate In liquidation of an equal 
amount of United States bonds securing the same, except that 
any notional bank might, by giving the fiscal department such 
notice as the said department may require, have the natlbnal* 
bank notes redeemed and reissued by complying with the laws as 
to the maintenance of security, and no such notes, curreucy, or 
other certificates should be reissued except as provided. All 
existing laws for reissuing or recirculating any such notes, cur* 
rency, or certificates should be repealed. When gold or silver 
become the property of the United States their legal-tender 
quality, except as to subsidiary coin required for circulatory 
purposes for small change, should cease and the gold be reserved 
for use In the redemption of outstanding obligations and for use 
and in aid of interstate exchanges. 


The fiscal department should be authorised to purchase geld 
from time to time at the marketable value 1/ necessary for either 
of said purposes, and also when In Its judgment the natSfml 
debt could thereby be better and sooner extinguished. ond*ex 
cept as authorised by a proper act the United States should 
receive gold for coinage only; the purpose should be solely to 
affix the governmental stamp of weight and fineness to such 
coins, but all coins so made after the passage of a proper act 
should have no legal-tender quality. A charge equal to thg cost 
of coining the same should be made, which coin should forth¬ 
with be removed by whoever It might have been coined for, 
and no department of Government should give storage facili¬ 
ties to any gold bullion or' coins uot belonging to the United 
States or issue more gold/or silver certificates. After a rea¬ 
sonable lapse of time a Storage charge equal to the cost of 
maintaining the same should be charged and collected pn all 
gold and silver held against outstanding certificates, because it 
should be the ultimate purixjse and policy to remove the Gov¬ 
ernment fiat from all metals and reduce metals to their com¬ 
mercial commodity value. 



AID TO THE STATES. 

It should be the policy to aid all 8tates of the Union whose 
laws confer upon them, or give their executive or other 8tate 
functionary, the power to borrow money on the credit of the 
State or to guarantee the obligations and debts of their counties, 
towns, boroughs, villages, cities, municipalities, school dis¬ 
tricts, or political divisions for any just and recognized public 
ude, for the purpose of defraying the current expenses of the 
State or any of Its political subdivisions for which the people 
of the State or political division are taxed. Rules and regula¬ 
tions would provide for a uniform expenditure by the States, 
so that the issue of United States currency and the volume 
would conform to the demands of business, public and private, 
avoiding alike redundancy and insufficiency, and no State should 
pay out the currency secured from the Federal Governmefat 
except for the full face value of the same in service to the 
public for public purposes for which the people would be an¬ 
nually taxed, so that the same would be returned in the payment 
of such taxes through the usual methods. 

NATIONAL PUBLIC WOEKS AND IMPROVEMENTS. 

The fiscal department should devise plans whereby Congress 
would be guided in the enacting of legislation to authorize the 
fiscal department to establish a system of national public works 
and Improvements adapted at all times to give immediate relief 
to all congested labor conditions .within the territorial jurisdic¬ 
tion of the United States and render available all surplus labor 
and Insure against enforced Idleness and the ills incident thereto 
by means of the Inherent powers of the Government to establish 
justice and promote the general welfure. 

AID TO THJB AGRICULTURAL AND HORTICULTURAL INTERESTS. 

The fiscal department should proceed with nil reasonable ex¬ 
pedition to communicate and cooperate with the authorized rep¬ 
resentatives, organised and unorganized, of the agricultu ral and 
horticultural interests of the Nation, with a view to the adop¬ 
tion of a plan and policy of systematizing the production, stor¬ 
age, transportation, and distribution of agricultural and horti¬ 
cultural products, to the end that both the producers and con¬ 
sumers of such products would have complete emancipation 
from the present extortions of speculators and manipulators In 
these products and or organized and trustified storage, elevator, 
and transportation combinations now monopolizing the same 
and controlling and manipulating the prices of such products 
both to the producer# and consumers. A system of Government 
loans to owners and operators of Improved agricultural and 
horticultural lands should be provided upon such terms as 
would ampry insure the repayment of such loans/at a low rate 
of interest, ultimately to be reduced to a nominal Interest 
barely sufficient to reimburse the Treasury as soon as the na¬ 
tional debt could be extinguished. 




aoTBaxysxz loaxs to wao* exb.hkbs. 

The fiscal department should proceed with all reasonable 
expedition to communicate and cooperate with the organised 
and unorganized wage earners to consider and devise a plan 
and policy for a system of Government loans to wage earners 
.at the lowest rate of Interest consistent with the cost and in¬ 
tegrity of the service, which loans would enable them to pro¬ 
vide homes independent of real estate speculators to further 
protect wage and salary workers from the overcharge mode by 
loan agencies. 

AID TO MANOVACTCBINO INDCSTBIES, 

The fiscal department would proceed with all reasonable ex¬ 
pedition to an Inquiry Lnto the conditions of the manufacturing 
industries of staple products la the United States and Terri¬ 
tories-with a view to ascertain the state of such Industries and 
devise plans for the inauguration of a policy to aid and assist 
such of those manufacturing interests as were involved In 
monopolistic combinations, or were able and disposed to ex¬ 
tricate themselves from existing monopolies, which plans would 
involve a system of Government /loans and advances to such 
manufacturing Interests as were able to Insure the repayment 
with the lowest rate of interest consistent with the coat and the 
integrity of the service. 

Ilf SSSMA.L. 

The fiscal department would Investigate into the financial 
conditions of all legitimate industry, work, and enterprise of 
whatsoever character, the pursuits and results of which under 
proper conditions promote the general welfare and ascertain 
what plan or plans, if any, could be contrived for their aid by 
extending Government loans to them or such of them ns re¬ 
quired aid. 

The fiscal department la its administration would take notice 
of the economic fact that payment by the Government for a 
service to the Government involves a collection from the people 
of nu equal amount plus the expenses of collection, and that the 
Issue of United States currency la payment of Government 
expeuses creates a demand on the part of the people equal 
to the currency required to be returned to the Government In 
cancellation of taxes or dues; and further, that economic private 
enterprise (eliminating speculation) for the production of com¬ 
modities, or the rendering of services for the use of others, 
legitimately Involves the return of commodities or services of 
equal value, whether the some la accomplished by direction or 
by indirection, and that whenever actual commodities or 
services are not immediately or directly exchanged in a cancel* 
lation of the respective obligation*, then & credit representative 
Is necessary, and so far as possible. In a practical sense, when 
applied to the affairs of the people as they exist, the obligations 
of credit should be liquidated without the burden of & greeter 
change thin is consistent with the cost and Integrity of an 
honest and just system; therefore la the supply of United States 
currency guaranteed by the credit of the people as a medium of 
exchange the volume to he placed In circulation should con¬ 
form to the needs of commerce, avoiding alike both redundance 
and Insufficiency, and with that as the purpose the fiscal 
department would make estimates and report to Congresw for 
its action. 



“ authoiusixo same* to wommcm tunm. 

The banks could be permitted to borrow from their own 
reserves If In the opinion of the fiscal deportment the public 
interests required the extension of any such loon or loans* and 
upon furnishing securities approved by and deposited with the 
fiscal department In web amounts as the fiscal department 
demanded. 

The further details In regard to a plan may be mm tn my 
minority report The time remaining dote not permit J»e te 

complete my speech. In order to clear up a few of the things 

I wish to say* I shall Insert In the Raooso, as a part of my 
remarks* my minority report on the Glaaa bill. Unfortunately 
for the people they do not have time, or at least do not think 
they hare time, to study what the real trouble with oar social 
system la* and yet If the truth were realized there would be no 
time that could be spent so advantageously from the viewpoint 
of real gain as to give these questions proper study. I believe 
that If every adult would spend an hour each day for a year In 
a careful analysis of the methods by which a few acquire the 
main part of the wealth, thereafter the Income of the plain 
people would more than double and their advantages would be 
many times greater than they are now. 

Many of the new arrangements and the most valuable discov¬ 
eries made In each decade were ridiculed in the decadef previous 
as the visionary dreams of those who were working out their 
solution. The mind that harnessed steam and made It work for 
all men; the mind that sent kites to the sky to play with elec¬ 
tricity and plan its harness; the mind that arranged wires to send 
long-distance messages and to carry even the voice in a whisper 
across a continent; the mind that contrived the apparatus by 
which to transmit and receive human messages through track¬ 
less space on the air waves; the mind that devised the machines 
with which men fly; yes, the minds that devised political and 
social reforms and more than a thousand-other discoveries that 
serve this generation were first critidxed-aa the visionary and 
impractical dreams of persons supposed to have unbalanced 
brains. Sad, la It not, that those who seek to build for the 
good of all men should be stamped by the unthinking as calam¬ 
ity howlers *nd dreamers. And now, after all the examples 
that history has furnished, we still denounce ns visionary the 
work of those who discover uew scientific facts, give the world 
new inventions, and Inaugurate uew methods and systems for 
the common welfare. 



i i^ ufc for a 1,1 tout® lest we enthuse too greatly over the 
higher civilization. What has it all resulted In? The great 
discoveries have constantly amazed and electrified the world. 
People have advanced more than a hundredfold in economic 
effectiveness; their mental realization has Immensely Increased 
and possible social opportunities enormously enlarged: still 
there lias been no correspondingly equitable in dividual benefit 

us.**!* 901 * of ^ U€W order there are & few multimillionaire* 
but the most of us are striving with difficulty to obtain the 
bare necessaries of life; and yet, notwithstanding this great 
difference iu the control of the material agencies, there la, 
perhaps, no difference in the average capacity of Intelligence 
on the part of the poor as distinguished from the rich. Then 
why should there be such a difference in their life results? 
This is a fact tliat I have attempted to explain in part. 

Knowledge is the means by which we can determine the rela¬ 
tions that should be maintained in order to promote the com¬ 
mon welfare. How can we hare anything even approaching 
equality of opportunity until the people in general understand 
the political, economic, and social forces that are In operation. 
Until we do there will be no official, industrial, and social dis¬ 
crimination, and consequently the enormous inequality between 
people will continue. The few who are informed and under¬ 
stand will use their knowledge to their selfish advantage and 
keep the rest of ns working for them. Why should we con¬ 
tinue to follow the same methods that boss politicians, sub¬ 
servient to the interests, have planned for ns? Shall we still 
allow them to continue to employ graft and use patronage In 
order to serve the interests so that they can get from them 
campaign tods and other favors? Shall we follow their sel¬ 
fish purpose# and tag as «calamity howlers" and M dreamers" 
those who point the way by which to Improve conditions? 
Shall we fear them and fafl to adopt the improved systems 
Proposed in our generation and which would satisfy our most 
urgent needs? Surely, after all that has passed, we can not 
believe that we can trust the management of the Government 
to political bosses who dole out to their favorites all tbs offices 
of public trust and to the special Interests favors in the shape 
of legislation and otherwise. By these methods our greatest 
material resources have become the property of the specially 
favored. Surely they should not be allowed to pilot the ship of 
state, We should no longer be herded by the politics! bosses 
within so-called party lines in order that they may manage the 
Government 
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■pokMtneo for tto S&al tatXlTO*. jShuSJ'%«* ta 
tKeee In at years bn re divided the people. The bosses have cou- 
trolled the umehluery of the parties and regulated them by the 
cfitHMia system. Further, the caucuses hnve been divided Into 
ructions, each In turn controlled by bosses, so thnt pructlcnlly 
n government by party prores to be a government by the spe¬ 
cial Interests. The special interests court the party in control. 
It matters not to them which party. All they want Is that the 
people should be divided Into parties, the parties divided Into 
caucuses, and the caucuses Into factions. The strongest faction 
Is generally controlled by the bosses, for the Interests always 
deal with the bosses. As a result he who fights to keep the 

government within party control usually fights for the special 
Interests. 


Nothing Is so bcnutlful as the truth when It stands out promi¬ 
nently In contrast to error. Nothing suggests more clearly the 
duty of the people to themselves and toward each other than a 
well-regulated family. There all is consistent. Each fills the 
place In life thnt Is nnttirnl. and the parents naturally respond to 
all the requlrementsof thefr children. But they do not allow them 
to remain def>endent beyond the period of childhood, nor do they 
contemplate becoming depeudent upon their children. Each 
trains to res|»ond to the laws of Ged and develops In human 
sympathy from the purity of bis nature and seeks to fill true 
purposes In life, and especially to be self-sustaining. The abil¬ 
ity of mankind to Increase In population without men becoming 
Incumbrances on each other Is dependent on the working out 
of this same principle. It should be bred into children fvom 
infancy, and if It were not for the oppression forced upon the 
family from the error* of society and the failures of govern¬ 
ment every well-regulated family would succeed without diffi¬ 
culty. ... 



In my remarks r have shown that very many people are idle 
and that atll! more are engaged In occupations that do not pro¬ 
duce the necessaries of life nor those things that contribute to 
the common needs of either themselves or others. These are 
not self-sustaining. They compete with the rest of us who do 
produce in consuming the products that arc necessary. It 1 r 
nppnrpnt. therefore, that those who are Idle and those who are 
engaged In occupations thnt~do not produce necessaries or fur¬ 
nish conveniences that people In general can enjoy are an In¬ 
cumbrance on the rest of us. That Is why all able-bodied per¬ 
sons should be self-sustaining. Of course, that does not mean 
that each person should produce what he eats, wears, or enjoys 
but it does mean that be must, in order to be self-sustaining’ 
produce or furnish something that Oils the actual needs of hu¬ 
manity. The teacher, for instnnee. produces no materinl thing 
hut does fill a necessary place, and therefore comes within the 
purview of a producer. The same is true of all persons who 
perform necessary social service, manual and mental, or either. 

The following is my minority report on the Glass bill. 

The Glass Bill, H. R. 7837. 

“ The Glass bill, as drafted, is merely a new form for the ad¬ 
ministration of a -false old system. It leaves the worst of all 
features in the present financial scheme unchanged; that Is, the 
burden of excessive interest. It provides upon its face for a 
financial stringency and possible panic in its Inception ns a re¬ 
sult of the forced shifting of cash and resultant transfer, and 
therefore n disturbance of credit. After the shift would be 
made and the adjustment was Dually completed, with the excep¬ 
tion of a provision for the issue of asset currency, It would be 
an Improvement over the present method of flunnees. The dis¬ 
advantage that would arise by shifting of cash balances and 
early disturbance of credits may be remedied by simple amend¬ 
ments. 

“The most disappointing thing about the bill Is that it pro¬ 
vides no relief from existing economic evils. That relief is due 
to begin with an improved money system. The Glass bill pro¬ 
poses to incorporate, ennonize, and sanctify a private monoiioly 
of the mouey and credit of the Nation—to remove all the peo¬ 
ple’s money from the United States Treasury and place It in the 
vaults of the banks to be used by them for private gain It 
violates every principle of popular, democratic, representative 
Government and every declaration of the Democratic Party and 
platform piedges from Thomas Jefferson down to the beginning 
or tills Cougress. 



“Those of the committee who favor the bill have worked 
diligently and with earnestness and^ablllty to modify the details 
In dealing with finances, but have done nothing to correct the 
grossly false basis on which finance Is now o|>erated; that Is. 
the fact that financing In the present way Is a burden Instead 
of an assistance to trade and commerce. Severe ns my criticism 
of the bill may seem, still I believe that with some few amend¬ 
ments the system that the Glass bill would put into operation 
would be 1 ms severe on the people than onr present system. 

I do not object to It betThuse of any unfavorable comparison 
with thnt now practiced, but bnse my objections on the ground 
that now. whllo we are nt It, we should Instead pnss a good bill. 

** In submitting a minority report I hnve two purposes In 
■view: (a) To offer suggestions for amendments In the Glass 
bill that would make It simple, more responsive, and less ex¬ 
pensive to operate; (b) to offer a new bill to form the basis 
for an American financial policy to place public and private 
enterprise. Industry, and exchanges upon a sound economic 
basis and destroy the power of private operators to monopolise 
the mediums of exchange. 

“Those who are responsible for the draft of the Glass bill 
undoubtedly hope through Its enactment to remove from finance 
the frequent stringencies and occasional panics thnt develop. 
The plan they offer, once It became operative and adjusted to, 
would probably remove some of the danger elements thnt In the 
past have driven the country Into frequent money stringencies 
and occasional panics; but as an effective remedy it is Inade¬ 
quate. The very basis of the system that is sought to be 
patched is false. 

“ The Glass bill would make a change in the administration 
of the present system, but no change In the money basis. The 
design of the bill is to lessen the immoderate and violent fluc¬ 
tuations that result from the present method of financing. For 
that reason e Member who does not consider the bill satisfac¬ 
tory may vote for it nevertheless. We should first do all we 
can to secure the enactment of a good bill. This Is not a good 
bill, but with a few amendments it may be better than no bill. 

“Business is now operated under a highly technical credit 
system based on a small amount of lawful money. Twent#flve 
and possibly more dollars of credit exchanges, on the average, 
for each dollar of actual cash paid, but credit as a rule is di¬ 
rectly related to the location of actual money. It is through the 
banks that most of the credit extensions occur. The cash Is in 
reserve for the final balances. Comparatively little of the cash 
In the banks moves at all. It lies In the vaults year after year 
without going out on any mission of business. 



“This bill proposes to shift a very considerable part of the 
bank cash. It would require several months at the very least 
to adjust credits to the shift. The volume of credit would bo 
disturbed to a very much ^renter extent than the shift of cash. 
Business would be disturbed by the chnnge unless provision 
were made to keep credit from being interfered with. 

“The general public gets no direct connection with the Glass 
bill for purposes of securing either credit or cash. The public 
will still be forced to go to the banks. Therefore If the bill Is 
to become operative, the banks will hnve to come under it. The 
national banks would only be compiled to do so, but If they 
alone do, It will hardly be satisfactory, because they do only 
about one-third of the banking business. 

" 80MK ACTUAL CONDITIONS TO BE MET. 

“ On April 4, 1913, the deposits held by national banks re¬ 
quired them to hold a reserve of $891,794,005. They were $15,- 
691.784 short—below the reserve requirements. If they hail 
been compelled to subscribe for Federal reserve bank atock 
under those conditions, what would have happened? Their capi¬ 
tal stock was approximately $1,050,000,000. which would have 
required them to pay $105,000,000 for stock withinGOdays. This 
sum would be transferred to on entirely new’ field of'financial 
development. In addition to that, under the law they would 
have been required to make good the $15,691,784 shortage in 
reserve within 30 days; an old provision which is carried into 
this bill. The State banks were practically In the same condi¬ 
tion. and If they, too, come In, as the bill contemplates, the 
demand for ready money would have exceeded $200,000,000 for 
Federal reserve bank stock alone, and a much greater shift of 
deposits would be required. All things considered, it Is not 
improbable that a shift of near half a billion dollars would hnve 
to be made. 

“ A MONET STBINOENCT AXD TOSSIBLE TANIC. 

“The contraction which would come about In making such 
a change—that is, in the shifting of cash from Its old moorings 
and the still greater credit disturbance—would result seriously 
and bring about a great loss to the people. A statement of 
some actual facts will Illustrate sufficiently. In a general way 
the results would be the same from an analysis of any bank 
report made in the last 10 years, but to be specific I take the 
banks’ reports to the Comptroller of the Currency September 4, 
1912. I coll attention merely to a single bank In each of the 
States having a representative on the Banking and Currency 
Committee. I show the capital stock, the nmouut it would hnve 



to pay under thla bill, and the actual lawful money con taine d 
in Its vaults, as follows: 


BarnasrUU National Bank. Minnsnota. 

People's National Bulk, Vlrfiai*. 

WlJHand National Bank, . 

Peophr’s National Bank, ttawkaburf, W. Vs>. 

Fin* Nadanai Bank, Hadsoa, Ohia_. 

First National Bank. Aiaum* , Kara. 

Inrtmr National Bank, Irrtnf Park, IIS. 

Athol National Bank, Atbot, Maas. 

Comaaeha Naitaaa* Bank; Coianeka. Tax. 

First National Bank, Pernr, Ark.. 

First National Busk. Wetftagtow, Colo. 

Board National Bank, JaeksanrlQsv FteL.. 

First National Bank, Alan, Okte... 

Gaffney National Bank, South Carolina^. 

First National Bank, Vacavflla, Cal.... 

Union National Bank, Brunswick; Me. 

Granee National Bank, Chester, Pa. 

Fanners A Mechanics' National Bank, Jefferson, Iowa 
First National Bank, BaHwinarriUe, N. Y. 


Capital. 

A sum- 
monk 

M essay 
in bank. 

taboos 

S3 500 

1X514 

60.000 

5,000 

3W 

25,000 

3900 

1,207 

25,000 

3500 

1,330 

an ooo 

5,000 

3.6*7 

50,000 

5.000 

2,854 

100,000 

10,000 

7,700 

W0,000 

to.ooo 

0,882 

loe.oot 

10,000 

0,637 

25,000 

2,500 

1,688 

25,000 

2.509 

1,208 

l. eon so* 

tOO. 009 

80,808 

25,000 

1,3» 

1,308 

150,000 

13,000 

9,725 

50.000 

3,000 

3.501 

50.000 

5.000 

4.288 

100,000 

10.000 

1.112 

40,000 

4,000 

1.877 

100,000 

10,000 

8,226 


“ These responsible banks on the date named did not have suf¬ 
ficient lawful money In their vaults to meet the requirements 
of the Glass bill. Many of the banks have more cash than Is 
necessary, but the banks listed above are not Isolated cases. 
Substantially the same condition exists in all the States. Hun¬ 
dreds and hundred^ of hanks would be required to pay out, 
within GO days after the organization commenced, all the cash 
In their vaults, and many more of them would have barely 
enough. In the aggregate they would not have enough. 

" Instancing this condition. In South Carolina there were 40 
national banks on September 4, 1912. On that date six of them 
did not have enough lawful money In fhelr vaults to pay for 
the stock they would be compelled to take. What would happen 
under such conditions? These banks would, of course, draw on 
their reserve banka for the money due from them. Simulta¬ 
neously the reserve banks would be called on to return to the 
other banka their reserves and pay for Federal reserve bank 
stock. 





















“ Let as take the National City Dank of New York as an 
example. It Is a central reserve bank, required by law to keep 
25 per cent lawful money reserve. On September 4, 1912, Its 
defioplts were $239,009,430. It required a legal reserve of 
$50,917,357. but It bad only $43,304,892 lawful money in Its 
vaults. It was owing to other banks, Included In the $230,009,430, 
approximately $100,000,000. These banks, under the operation 
of the bill, would be compelled to draw on the National City 
Jank for money to pay subscriptions for Federal reserve bank 
slock, and also to cover in theBe banks within 00 days a 3 per 
cent reserve. The country banks do not, as a rule, carry more 
reserve cash In their vaults than the law requires and could 
not draw directly from their vanlts. In addition to that, tho 
National City Bank would be required to pay $2J300,000 for 
capital stock. The statement of September 4 shows that the 
National City Bank had not sufficient Lawful money to meet any 
such demand. It may be suggested that It had $33^*90.047 
checks and exchanges outstanding; but, admitting that, and 
that these come In rapidly, as many more are put out in the 
regular course of business The commerce of tbs country de¬ 
mands transmission through the malls, express, and In clearance 
agencies enormous sums. Under the terms of the bill this one 
bank would probably be compelled to transfer more than 
$100,000,000. I do not plead for that bank. Its stockholders 
have fleeced the people of this country, but what applies to the 
demands that are to be mads on that bank spfilcs to the 
demands that would be made oa banks generally In the pro¬ 
portion of their basinoes. A scramble would take place among 
the banks te get In shape to meet their obligations. Naturally 
they would demand payment of the borrowers, A stringency 
would result, and possibly a panic. In such an emergency the 
borrowing people would suffer, because they are absolutely tied 
to the banks, and the Glass bill would mnke no change In that 
respect If everybody would remain perfectly calm and mnke 
no demand for Impossible things, the shift could be mads under 
the stress without an actual panic. 

** conpaxsATiNo provisions to rna banks. 

" There are some compensating provisions In the Glass bill 
that would aid the banks In changing from the present system 
to the proposed system, provided that no excitement would 
•rise until they were made effective, The Federal reserve 
board may suspend fur 99 days, and renew the suspension for 
periods of 115 days, any and every res e rve requirement con¬ 
tained in the bill. Aid would else be riven to the banks by 
a deposit of all the fuuds In the Government Treasury. Still 
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farther, aid might be pro Tided by a loan of United State* cur¬ 
rency. Bat the organization would have to be complete be¬ 
fore that could be loaned. Much lom might occur in the 
meantime. 

M It is claimed by this bill to give considerable control and 
management of the banks to the Government, but It reserves 
no power l* the Government to aid those wfio need tnonev to 
d o b usiness with. Those whs actually nse the money to 
carry os business are compelled to go to those who us e money 
simply for the purpose of charging a profit out of handling It. 
That is, the banks and mceey liners make a profit out of 
those who nso money. The latter have no other purpose what¬ 
ever. This bill makes the bankers the “ go-between ” between 
the Government and those who use money only as a means 
to deal Is the material and social exchangee that are ess entia l 
to civilisation, the only true purpose of money. This bill 
provides for the continuation of an actual extortion fostered 
by the Government against the freedom of bu sine as inter¬ 
course among the people. It recognises the superior sov¬ 
ereignty of the embodied institutions of money over any power 
of government; so that neither the Government in Its sovereign 
capacity nor the people, or their representatives, can Initiate 
the placement of one dollar of monetary function Into- actual 
exchanges among the people; except through the ageaey of 
organised money loaners with purely selfish Interests. The 
Glass bill positively- abolishes the United States Treasury and 
the public money of the people, and substitutes tbs so-called 
Federal reserve banks; whidb by the terms of the bill are to be 
I the .exclusive stock of the bankers* It reduces the people’s 
Treasury Department and the Bureau of Printing and Ba¬ 
graving to the position of a job-printing bouse for the private 
use of the bankers; 

" It Is an advantage to the banks to have tha Government 
print and engrave the money, so long as the banks may have a 
monopoly of its distribution. This bill continues and affirma¬ 
tively gives them that monopoly. They have held It for a long 
time In the past, a ad now Ooogreea hi about to bow its sub¬ 
serviency la more positive express terms «f a statute thas here¬ 
to fom. Ash, Where wilt the people g» to borrow money after 
this bin goes hate dffect 7 Congress has beat slipped Is to the 
! halter by the money lenders, and they seem to have supplied 
1 themselves with a double hold—a chain in addition to the strap. 




“ Those who wish to use money for the purpose of its service 
to a freedom of trade by the people among themselves find no 
Government-supported source of supply except the exclusive 
monopoly granted to the banka. These banka bare the means 
and do compel the people to pay for the use of money a rate of 
interest that forces the majority of mankind Into needy circum¬ 
stances and deprives all but a few of a proper compensation 
for their lives* efforts. No one should assume because of all 
this, and because the bankers get the lion’s share of profits, 
that bankers are disposed to be vicious. We should change the 
system and not blame the bankers. In the process of changing 
the system the people chould address themselves first to a sub¬ 
servient Congress. 

“The Glass bill* being distinctively a banker’s bin. and all 
who are not bankers being compelled to go to the banka for 
accommodations, we should at least make It easy for tl*e banker 
to help borrowers whenever he la wllllDg. If this bill !a passed 
without some minor amendments, to make the transfer from the 
old to the new system easy, the bonkers will be compelled to 
retrench until they can adjust to this new system. They will not 
only be compelled to withhold further credit during that period, 
but many borrowers will be called on to poy notes while the 
adjustment Is going on. For that reason. If the general plan of 
the bill le to be adopted, some amendments can and should bo 
made to obviate the tendency to create a stringency. The 
banks will not wait for help, but will help themselves by calling 
on borrowers to pay. It evidently la the opinion of those who 
favor thy bill that the Federal reserve board will waive the 
affirmative requirements to enable bankers to shift from the old 
to the new system without disturbance. Admitting that the 
board would do so Is not sufficient to the business world. 
Bankers are cantkms business men and will resolve all doubts 
In favor of safety, and therefore call In loans until they are 
prepared to meet the most difficult provisions of the blit The 
bill should bo made right to start with no far ns human fore¬ 
sight can make It and still have the saving clauses to meet any 
overt! ght. 

H rociLU. sasaavv bjjte boci uimimimt. 

M Instead of making a cal) far 5 per cent hwtanter and 5 per 
cent within 60 da ye, It should be made hi several smaller calls 
distributed over a period of a year. There i* however, no need 
of so much centralised capita) as would occur In tbeee banka. 
The security of the deposltora In a bauk depends on the good 



management more than on tbe amount of Its capital fttocfc. Tbs 
funds In the control of a good management In a bank ere ominlly 
several times greater than Its capitaL A 0 per cent assess- 
ment on the capital and surplus for the establishment of the 
Federal reserve banks would seiVt the country better than a 
larger assessment upon the capital alone. I believe that 8 per 
cent on the combined capital and surplus would be still better, 
because that would leave more money for uso In the proximity 
ef Its origin, where It belongs. 

*' “aiism ooaitino camtal Aim aoavLUs, 

** Assessments should be made both on the capital and surplus. 
The surplus of a bank Is as much a part of Its capital as the 
capital Itself Is, It would be ah injustice to the smaller banks 
unless the assess ment is made on both capital and surplus. The 
87 national banks In New York City, for example, had Septem¬ 
ber 4. 1012, a capital of $120,200,000 and a surplus of $128,- 
255,000; while taking, for Instance, the first 87 banks listed In 
Minnesota, which is a fair average for country banks generally, 
their aggregate capital on the same date was $1,423,000 and 
their surplus $458,015. Now, If thlB new Bystem la to be a 
protection to the bonks or if it is to be a burden to them, in 
either case let them pay for the one or the other in a proper 
proportion. The bill should be amended to have the assessment 
made on the capital and surplus both. 

"BASK KESrSFES. 

" The reserve requirements should be reduced immediately 
to 20 per cent for all reserve banka That would help the 
banks to meet the demands of the country banks for a return 
of their funds. As the bill Is. the reserve banks would simul¬ 
taneously be compelled to press collections—first. In order to 
meet the demands from the country banks for their reserves; 
second, to subscribe for stock In Federal reserve banks; and, 
third, to transfer a part of their own reserves to the latter. 
The period of adjustment should be more graduated and the 
reserve requirements reduced. Since the banks have absolute 
control of the distribution of money to borrowers, they should 
not be prevented from loaning at times and in places when and 
where the money is needed. The formative period of adjust¬ 
ment to the requirements of this bill would prevent that unless 
amendments are made. 
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" CAPITAL CAN NOT BE SIMULTANEOUSLY PBOVIDED FOB 12 FEDERAL nR. 

SKBTE ftAVKS, WHICH MIGHT RESULT IN THBIU BECOMING ONE CENTRAL 

BANK.” 

"On page 8 the Glass bill provides for not less than 12 Fed¬ 
eral reserve banks with capital equal to 20 per cent of the 
capital stock of the banks subscribing, and for one-fonrth to be 
paid In cash, and also that no Federal reserve bank shall begin 
business until $5,000,000 has been paid In. Since the Federal 
reserve banks would be started by the national banks alone, as 
they alone would be forced to loin, they, with an aggregate 
capital stock of less than $1,100,000,000. even If they should all 
Join, could not start 12 Federal reserve banks on a 5 per cent 
assessment with each a paid-in capital of $5,000,000, as the bill 
requires. Furthermore. It would be Impossible to equalise to 
approximately equal the capital in all districts. It Is necessary, 
therefore, to amend on page 8. The bill would serve the country 
better by making the stock of the Federal reserve banka equal 
to 8 per cent of the unimpaired combined capital stock and 
surplus of the subscribing banks and permit them to begin 
business when $1,000,000 Is paid In. Under the provisions of 
the bill the Federal reserve board may name the 12 Federal 
reserve districts and the cities for their banks. The city of 
New York should and of course would be named as one of the 
12. Chicago would be another. The influence of the moneyed 
interests could easily prevent all of the districts except New 
York City from completing the organization unless the provision 
forcing banks to become members is held constitutional, which 
is somewhat questionable. The larger banks would have to 
•Join in order to have capital enough for 12 reserve banks. Tbs 
larger banks are controlled by stockholders who support the 
Wall 8treet system. Anyone who has Investigated the influence 
of that system knows that Its Influence In a ease of this kind 
would be all powerful. The New York district under that condi¬ 
tion might complete Its organization and the rest drop out by 
default. Then there would be one central bank controlled by 
Wall Street stockholders.’ The Federal reserve board would 
have some influence, but not sufficient to help the general public 
out of the difficulty that would arise from such a condition. It 
la not within the power of the Federal reserve board to oomplete 
a single organization If the bnuks do not affirmatively act. 

“ INCniAS* AND DECREASE OF CAPITAL STOCK. 

“ Sections 5 and 6 provide that when banks reduce their capi¬ 
tal, or dissolve, or become Insolvent, the Federal reserve bank 
shall pay therefor a sum equal to their cash-paid subscriptions 
on shares surrendered. In times of panic or financial stress 



banka, The 

.***? ,t ? ck 000 ! <* dlwoWe. reduce their capital 

on,y lro1diD * the whole 
or & pert of the reepoortbility to carry the Federal roMrre 

hanks throeffc financial storms, but actually thereby reenforce 
ttetr Individual holdings by reducing those of the federal 0 re- 
■•rre banks. This should be so amended that payment for 
shares surrendered would be made at such time as the Federal 
njearre board from time to time provides. No sol rent bank 

surrender tta stock at a period when in 
™e opi nion of the Federal reserve board the general public In* 

2"*?* i? 1 ? 111 ? of stringency, require the Federal 

reeerre banks to here all thdr resources available to meet the 
more general demand. 

" SMALL BARKS SHOULD El ADMITTSD. 

. The second paragraph of section 10 should be amended so as 
to provide that no bank should be excluded from becoming a 
member bank of a Federal reserve bank because of the amount 
of ts capital stock, so long as its capital stock and rorplus re* 

mal f!t < L un lSP a ^ Irc< ?: lf 111 every other r^»P€<!t such bank was 
qualified. Tbe welfare of the whole people requires the thrift 

of ^**^7 community. The small communities are as essential 
as the Urge ones, and their banks should receive the same treat* 
ment as those of the larger cities 

" VOtaiQH AGEHC1XB. 

“ The last paragraph of section 15 should be amended so as 
to prevent instead of permit Federal reserve banks op eni n g ac¬ 
counts or establishing agencies In foreign countries. Bines It is 
proposed by this bill bo turn over to the Federal reserve banks, 
the Nations funds, we should not entangle them furtkei by 
permitting the Federal reserve banks to establish agendas in 
foreign countries for speculation. The foreign banks author¬ 
ised by section 28 of the Glass bill would attend to foreign 
business. 

" OOVXSXMENT DEPOSITS. 

" 11 m °7 be questionable whether it is constitutional de¬ 
posit Government funds In the banks except In consequence of 
appropriations made by law. Funds that have not been appro¬ 
priated must remain in the Treasury. Subdivision 7 of section 
0, article 1. reads: j 

.nniln^S^ 61 ] *£ drawp/frtmi tbs Treaaury bat in cooaoquenco of 
appropriations made bj law; and e regular statement and account of 
the rocolptB and expenditures of all public money shall be publiahed from 



* It may be that any funds that hnvo actually been appropri¬ 
ated can legally be deposited In the banks. However, passing 
that question, the adoption of a policy to continually keep on 
deposit all the public funds In tbe banks Is at least doubtful 
The bankers claim that the money is being taken out of business 
to pay the Government demands and should be deposited In the 
banks in order to pass back Into business. If its doing so were 
confined to legitimate business and did not enter into speculat¬ 
ing and gambling, there would be more virtue In the claim. 

“A concrete Illustration exists at the present time to show the 
effect of the use of the public funds. The first $10,000,000 that 
the present Secretary of the Treasury deposited in the summer 
(1913) in the banks on 2 per cent interest basis probably did no 
good, because It whs immediately absorbed by Wall Street and 
used to exploit the people. The bank statements show that it 
quickly gravitated to Wall Street. I do not make the statement 
In criticism of the Secretary. It did not happen to be a good 
time to make the deposit. On the other hand, the later and 
larger deposits beiug made by the Secretary of the Treasury in 
the banks in the South and West come at an opportune time. 
It will help to move the crope and to steady conditions and pre¬ 
vent financial stringency. 

"The undesirability of keeping all the pnbllc funds on deposit 
in the banks all the time is, I think, manifest. At certain t>e- 
riods there Is a great demand for money to move crops. When 
crops have been moved the demand for money weakens and It 
piles up In the banks. The banks loan it out then at lower rates 
of interest. The speculators have taken ndvnutnge of those 
conditions In the past years to reduce the price of Tarm products 
when the farmers sell their crops. They hold the money tight 
then, but when the farmers buy what they require the sj>eou- 
.lators would have the mouey market easy so as to make the 
ffanners pay high prices. In Hint way the speculators have 
practically fixed prices. When the farmer sells he is compelled 
to take the ptiee the speculator offers; when the farmer buys 
he gives the price the speculator demands. That is one of the 
troubles with the present system, and this Glass bill does not 
furnish a sufficient remedy. 

M If the banka are given all the public funds at all times, ns 
the Glass bill provides, there will be times when they will not be 
in demand for legitimate commercial business. They will then 



be loaned to the speculators, who will exploit the people. Then 
when the demands of legitimate trade come again the money 
market will become tight The farmer, the merchant the manu¬ 
facturer, and others will be compelled to compete with the 
speculators to borrow monex. The Interest rates will be raised. 
There will be no place then Co give relief like that at the present 
time being extended to some sections of the country by the Sec¬ 
retary of the Treasury. The discovery that such relief can be 
given has come too late, for we will hardly have more than 
a sample of its effect until the Glass bill will become a law and 
will take the public funds and place them where they will be 
available to speculators in competition with legitimate commerce. 
It may be contended by those favoring the bill that the banks 
can secure Government note Issues at any time they wish. That 
Is true if the Federal reserve board would approve, as very likely 
it would if the public interest required, but that is a protection 
available to the banks alone. They may apply If they wish, but 
neither the Federal reserve board nor the public at large could 
force such an application to be made. The banks are In the 
business solely for profit It Is for their Interest to keep the 
rates of interest as high as they can, and It will make no differ¬ 
ence how much the public may be in need of more money, the 
banks will make no 1 application for Government note issues till 
such time as the public Is willing to pay a larger profit than 
the banks can make without The banks can bring out the note 
Issues If they wish, but no one else can. 

" NOT* ISSUES MADE ASSET CUBHENCY. 

“ For more than a half century the money loaners have 
ridiculed the Issue of United States currency based on the credit 
of all the people. Now they ask the United States to Issue notes 
on the credit of the people, but not for the people nor In their 
interest. Instead it is proposed to organize the private banks 
into 12 or more special corporations and Issue tills currency on 
the security of notes, bills of exchange, acceptances. Government, 
State, and municipal bonds. In other words, it Is to be a form 
of asset currency supported by the Government but given to 
special Interests to be vested by Congress with full and com¬ 
plete authority to scalp from the people and generally exploit 
them. 



“By section 7 In this bill the Government is to divide the 
profits that the Federal reserve banka get out of the people; 
that is, the Government la to print and engrave currency for 
these private corporations and give them the monopoly of loan¬ 
ing It, and whatever they are able to force the people to pay 
for the use of It such proceeds, after the corporations have first 
taken out the expenses and 0 per cent profit for themselves, the 
eyess will be divided between these coporatlona and the Gov- 
elhment Considering section 7 In connection with the note 
Issues which the Government la supposed to charge for, and 
also in connection with the charge to be made upon Govern¬ 
ment deposits, this section 7 establishes a vicious principle. 
Upon the note Issue as well as the Government deposits, the 
policy of making a reasonable charge can not be reasonably 
questioned. That is clearly within the Government right as 
well as a fair policy, but this section goes further, and provides 
that after the special private corporations to which Govern¬ 
ment note issues and Government deposits have been furnished 
and a proper charge made, that after these corporations have 
gotten out of the people a reasonable return, that is B per cent 
as fixed by the bill, then whatever In addition to that that can 
be extorted from the people the Government will divide with 
the banks. 

“ No one other consideration in connection with the business 
dealings of the people with each other Is so Important as the 
money and credit system. The authority for the money, as well 
ns the support of credit, depends for its stability on the Gov¬ 
ernment In the extension of the advantages sought to be de¬ 
rived from the use of money and a practical use of credit the 
power of the Government li absolutely essential. Any proper 
considerations by Congress of this subject are necessarily na¬ 
tional In their scope. 

“ It is the acme of absurdity for Congress to place between 
the people and the Government Itself an agency In the absolute 
coutrol of the distribution of money and the use of credit that 
would be valueless without the guaranty of the Government, 
and yet that is the Identical thing that has been done by Con¬ 
gress, and the Glass bill emphasises tho absurdity. 

“ Why should Congress place a controlling agency, employed 
for private gain, between the people and the Government of the 
United States? That is what has been done by giving to the 
banks the exclusive privilege of the use of the Government 
credit Why Is it proposed that the banker should take the 
merchants*, the manufacturers*, and other notes, as well as 
the bonds of towns, village#, cities. States, and even the Na- 



tlon a bonds, to the Government and. get currency, and at the 
same time refuse the producers themselves, the makers of those 
notes and obligations, an equal privilege? The absurdity of the 
Government giving away Its own credit to corporations to ex> 
ploit the people Is incomprehensible. The bankers are not to 
blame. Congress is to blame for giving away the people’s rights 
and bestowing them upon the banks. 

11 It Is true that Congress possesse s the authority and has the 
power to 8trip the banks of their exclusive monopoly, but the 
most of us have not the courage, and therefore we have the ab¬ 
surdity of the Congress of the United States giving to special 
Interests the Government credit—the credit of the people— 
thereby forcing the people to borrow at exorbitant rates of In¬ 
terest the very money that their own Government Issues on 
their own credit. The flat of the Government Is stamped upon 
the coins and the currency and then given to special lntereets 
and used as a means to pauperize the people. If the exclusive 
privilege were not given to the banks, then they would become 
the people’s natural agents, but with the exclusive monopoly 
they become the people’s masters. 

“ Th e notes, bills of exchange, acceptances, bonds, etc., are the 
limited currency of those giving them—limited In Its circulation 
by the credit that one or more persons are willing to give to It. 
By this Glass bill It Is proposed to give the credit of the Gov¬ 
ernment to these and create an endless chain by means of which 
the Government Is to manufacture asset currency for the banks. 

"qoviuismknt run x is ms cipfrAL. 

“ The Glass bill proposes to deposit all the Government funds 
In the banks. In the past the funds have been approximately 
$250,000,000 and the sum Increases with the growth of Govern¬ 
ment business. Of this first sum of the people’s own money to 
be taken from the United States Treasury the banks may loan 
to the people two-thirds and keep one-third In reserve. They 
will get the people’s notes, bonds, and so forth, for approxi¬ 
mately $165,000,000. Then, under section 17 of the Glasrf bill, 
they will be allowed to take these notes and bonds to the United 
States Treasury and deposit them and get United States currency. 
This currency they will take out and loan to tho people and get 
an additional supply of notes and bonds. In the meantime they 
will have collected a lot of Interest on the first installment, and, 
with that reloaned to the people, they take all the notes and 
bonds they get and come back to the United States Treasury 
for another supply of United States currency, and, as previ¬ 
ously, they run out again and reloan that currency to the peo¬ 
ple, and now again they have still more Interest collected from 
the people which they will have reloaned, so they add that and 
come back to the United States for still another supply of cur¬ 
rency. If it were only the Treasury funds they were to have It 
would be hampered some by the reserve required to be back of 
the note Issues, but they also get the deposits from member 
banks and can do the same with those. 



Thus we see that the specially created Interests whlciTthe 
Glass bill proposes to make will get the funds In the United 
States Treasury and a large part of the Individual deposits of 
the people, loan them out to their owners, the people, get the 
people s notes and bonds drawing Interest, and keep re-turning 
over acid over, again and again, for United States currency to 
loan. Thus It Is to continue ' world without end,’ the people 
encumbered without end. It Is to be a nover-eudlng pulley, with 
boxes attached, leading from the banks Into the Treasury of 
the United States, taking Into the boxes the people’s money 
bringing it out from the Treasury of the peopld and Into the 
banks, to be loaned to the people themselves at a price to be In 
the exclusive control of the banks. The Glass bill proposes to 
protect the individual bank that rediscounts with the Federal 
reserve from exorbitant interest rates, but none but member 
banka can apply, and the bill gives no Individual borrower any 
protection as against an unreasonable charge of Interest by the 
bank. 

“ In accordance with the legislative and executive policy, and 
upheld by judicial decrees, running through their official acts, 
to be found in statutes, department orders, and Judicial decrees, 
the people have been given Into bondage. In less than 100 years 
the expense of administering the Investment of the money that 
this Glass bill alone authorizes to be taken by the banks out 
of the United States Treasury, plus the compounding of Interest, 
at the rates that banks charge and collect from the people, 
would absorb the equal of every dollar’s worth of property now 
In existence ond still leave a deficiency on which to declnre the 
people bankrupt. I challenge any honest person to compute the 
cost to the people. If be does, he mus* admit the truth of the 
statement. A somewhat similar process to that which this 
bill makes possible for the pyramiding of loans from the use of 
currency authorised to be given to the banks has existed for a 
long time by the use of deposits and credits for losns based on 
bank accounts, and wt tn paying now in the high cost of ut- 
lng partly because of that practice. A vast majority of the 
people have no property, but live from band to mouth on the 
little part they get from the results of their dally toll. The 
rest Is absorbed to pay the toll that the Government practically 
provides for the banking and other special Interests. 
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“Bjr reason of the policy followed by the legislative and 

*** supported by the Jodldal, there are 
wreral Individuals tn times United States, each of whose for¬ 
tune! are now krge enough to that 0 per cent annual interest 
compounded, as Is the custom, computed for 100 years, would 
fornlih the owner, with sU the luxuries and extrarawncee of 
• J!H?f °* “>? families of the wealthy usually Indulge, and. 
in addition, enable them and their successors to their fortunes 
to .absorb the equal of the whole wealth now existing In this 
Ther f are more than a thousand others who in twos, 
threes, fours, fives, and sixes could do the. same thing. They 
ore all levying a tax, burden, or whatever you wish to call it 
on us every dny of our lives. 

" It Is n fact that any and all the legislation that has been 
advocated by the political leaders will have mightly little influ¬ 
ence In solving the cost of living. It is not in the tariff bill, nor 
is It in the currency bill. It will not come out of a bill that 
comes out of secret meetings and closed caucuses. There can 
be only one purpose for doors being closed to the public, and 
tnat Is to whip subservient Members into supporting something 
rS?. 4 ** ve 016 that to which they are really 

provide us with bread and butter and with the clothe* that we 
put on our backs and the shelter for our bodies are the last to 

wb 2 are tte *°urce and very basis for the 

?h£™ .li Km , ne ^» 8!Ues - are deferred to o future period, while 
Uie G1 a osbill that we are called on to enact continues the sys- 

V? 11 ? .u ? b to special interests a monopoly control of the 

dlsmbutlon of money. Those who toll must support it and 
jnufoppenl to these special Interests and,pay them the toll for 

that toll WlUl DOt ° ne wordin tbe bI11 Placing a limit on 

It is generally pretended that the reason the money supply 
is out of proper commercial adjustment at certain periods Is 
because of the extra demand for the movement of the crops. 
It is true that there is a farmer’s demand, but the trouble with 

tha ***** do not ,ntend t0 8l*e the farmer 

the remedy. The farmer Is put off till the last. His rural 

credit system con wait. The speculating Interests are to be 

S 8 h u 1 I ) , pl , le ' 3 wlth . { un,ls to speculate on the farmer’s product. 
This bill in on> of Its sections Is expressly against the fnrmer. 
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It offers a sop in section k?u oy permuting uie u»uuu«i uamus tu 

loan on Improved farms for nine months, which won Id be of 
little. If any, value to a fanner. The farmer, unless In deaperate 
straits, would be foolish to mortgage his farm for so short a 
period, but section 17 of the bill discredits the farmer's note by 
refusing to permitlt to be used as security for United 8tates cur¬ 
rency. but allows most other kinds of paper to be taken. There 
Is nothing better than a note secured by a farm mortgage. 
Farm-mortgage notes should be accepted the same as mer- 
chnnts* notes and others when they have the same period to run 
before maturity. A large amount of fnrm-mortgage notes are 
coming due within GO and 12(rdnys all the time; that Is. a farm 
mortguge. after It has run to within a period of 00 or 120 
days of maturity, It makes no difference bow long it was made 
for originally, even If 10 years, is as good as any other short- 
time note, and the hill should be amended to take such notes. 

"While 1 regret It, I am not surprised that the President 
might advocate a bill that be could not possibly have had time 
ho study, for his multifarious duties make it Impossible for him 
to give detail study to these matters, but Members of Congress 
have time and are not excusable for submitting a bill so weak 
In its value to the public. It may be better than what we have 
now In practice, but the people kre entitled to a bill worth 100 
cents on the dollar. 

" Various other amendments of lesser Importance could be 
mnde to the Glnss bill. Improving it. to which I shall not call 
attention in this report, rather lesvlng them to be considered 
on the floor of the House. In suggesting the amendments that 
I have, it Is uot with the lutentiou of.approving the bill even If 
the amendments nre adopted. The amendments would Improve 
the bill, and with them In I.could vote for the bill when all 
things possible bad first beeu douo to adopt a good bill. 

"The Glnss bill is unfitted to nn adjustment of the greatest 
flnnncinl problems that now confrout the people for solution. 
If it were to be amended so as to meet the necessities of the 
present times, even the title would have to be stricken out, an¬ 
other substituted. Ml tbs sections rewritten, and there would 
be nothing left to reeemblt the original. 
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“ Congress *ras called Into extra session to legislate with a 
riew to reduce the coat of living. All honest people must com¬ 
mend the purpose. Earnest efforts have been and still are being 
made to accomplish that result, but on account of peculiar par¬ 
tisan practices and false rules for the for eminent of Congress, 
for which mm and not parties are st fault. Congress does not 
hare presented to It in form to rote on measures suited to the 
people's moat urgent needs. Secret committee meetings end 
secret caucuses frame bills, bind and gag the attending Mem¬ 
bers, and bj a system of ersdtng record rotee on separate Im¬ 
portant provisions, prevent the pasasge of legislation that would 
result In a substantial reduction of the coat of living. 

“ Unless some sudden change takes place In the government 
of Congress that la not apparent at this time nothing that is 
here being done will reduce materially the cost of living to 
those who earn It by their daily work. The reason why may 
be easily understood by anyone who will carefully study the 
conditions. Such a study will reveal to anyone the leading 
cause for the high cost of living. When one understands those 
be will know that the two bills which by the rule* governing 
Congress are permitted to be acted upon will not accomplish 
the result demanded. > • 

“In th e hopes that the people, as.well aa their representa¬ 
tives in Congress, may give this most serious matter attention 
early e no ugh to change the course of things here to give them a 
better turn, 1 have labored to point out a few things that moat 
be dona if we would give the people any material robes. I an* 
not given sufficient time to state all the facts that I vHkp) in 
this report. I have no greater capacity than other Members, 
but I have put in the time to Investigate carefully the condi¬ 
tions. I have gone out among the people and seen the rich ana 
poor In actual operation in business and work and have studied 
them there as well as in their homes. I bare had enough ex¬ 
perience In various ways to enable me to understand quite 
well why It Is that a few people are now getting all the wealth 
that results from the labor of people generally, und what Is 
more Important, I know jthnt the power of the few to out¬ 
rageously extort from thV people genernlly can be prevented. 
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make the investigation for himself and who wishes to study 
the subject further from my viewpoint and so* Informs me I 
will furnish a book which I have just published on Banking 
and Currency and the Money Trust, and also a speech which 
I delivered in the House August 2. 1912. 

* m thb lows* cost or litiho ahd its kutiok to Momrr ajtd cikdit 
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“ We must have food, clothes, and shelter, and require the 
Instruments with which to ply our dally work. These are the 
prime necessities, and are mnde available only as the product 
of labor. They determine the initial cost In living. When the 
means of the individual units in our social order—that is, of 
the people—are safeguarded and kept unencumbered while they 
provide their prime necessities, their securing benefits from the 
social order in excess of such prime requirements will be as¬ 
sured as a consequence. A few concrete illustrations will make 
that clear. 

“ It must be kept in mind that the Government of the "United 
States and of the several Stntes has established a policy sup¬ 
ported by general practice, by statutes, and the decrees of courts 
that the owners of property are legally entitled to a rate of In¬ 
terest or dividends or profit return that In and of Itself encum¬ 
bers all people. The people must have the nse of the property 
or the products from its use, and therefore are compelled to 
pay the interest The power of its enormous burden I show in the 
following Interest table compiled by a former Librarian of Con¬ 
gress. Thls_-table shows the growth of $1 by compounding 
interest in the manner of the banks. One dollar loaned for 100 
years would grow as follows: 

Interest at— ,, . . # _. n 

6 per cent per annum would amount to- *<J4U 

8 per cent per knnum would amount to- 2, 203 

10 per cent per annum would amount to- 18. 808 

12 per cent per annum would amount to- 84,073 

18 per cent per annum would amount to- 15, 145. 007 

24 per cent per uunum would amount to- 2, 551, 798, 404 

*' I shall cite a few Individual cases from which Members of 
Congress can easily determine thnt not only on paper and In 
theory Is the Government supporting a policy of pauperising 
the people, but It is actually pnuj>erlsing them by Its support of 
this practice. Use the table above, and from It the tremendous 
power of interest and dividends to oppress the plain producers 
may be seen. The individual fortunes are stacked up against 
the people’s daily energy, so that from the products of their toil 








the Interest, dividends, nnd rents must be paid. It meana that 
dead capital Is stacked up against human life so as to make 
buinnuUy subservient to so-called * vested rights,' by law privi¬ 
leged to take an extortionate toll for the use of substance which 
has been produced by the people's own toil. That is the encum¬ 
brance to .which I referred as being directly nnd indirectly 
responsible for the high cost of living. No bill that would prop¬ 
erly ileal with this problem has been permitted by the so-called 
‘lenders’ In this Congress to get a fair hearing. On the con¬ 
trary, the ‘leaders’ have appropriated the public committee 
rooms and the Halls of Congress as well, corralled subservient 
Members, locked the doors to keep the other Members and the 
public out, nnd produced bills that Members have been coerced 
to support under the guise of harmony In a party. 

“The following cases to which the table of Interest may be 
applied Is illuminating: 

“ From the testimony given by George F. Baker, president 
of the First National Bank of New York City, before the com¬ 
mittee appointed to investigate the Money Trust we learn that 
the operations of a single bank produced in 50 years profits 
equal to $SO,000,000, or 172 times its original capital. If that 
bnuk continues to do business and is allowed to pile up profits 
In that geometrical progression It alone, on au original Invest¬ 
ment of $500,000, In less than 100 years would have the power 
to extort from the people more than the equnl value of all the 
existing property in the United States, and that bank is but 
one of the 30,000 banks operating on an uneconomic system. 

“The capital stock of the national banks alone, In 1012, was 
$1,040,012,580. The dividends paid for the year ending June 
30, 1912, averaged 11.06 per cent, which was in addition to the 
accumulation of a lnrge surplus. Going at that rate, com¬ 
pounded as the banks do, they would have the equal of the 
entire present vnluation of the country nbsorbed in less than 50 
years n«d would have the surplus from year to year to do any¬ 
thing they wish with. These dividends are over and above all 
the expenses, which Include pay for the clerks and high salaries 
for the officers connected with the bnnks. That is not all;, the 
bank officials have unusual opportunities, and most of them do 
speculate In various ways, and in the aggregate they get greater 
profits from deals that make no return to the banks than the 
actual dividends declared. What I have named Includes the 
national banka alone. There are more than twice as many 
otliey banks, loan and trust companies of the different kinds. 
These do about twlce^as much business as the national banks. 
That Is Just one great interest, the banking nnd financial. 



There aro the railways, the steel and iron companies, the 
oil companies, the coal companies, the telegraph and telephone 
n Ii/ t ni ( ,n i® r ?V 8 . other companies, besides a thousand or more 
grjpu individual fortunes, that concentrate Into very limited 
contro 1 the principal part of tho nctive capital In the country, 
ihls Is held on one side by the so-called capitalists, protected 
by the vested rights doctrine,’ which means law, that enables 
them to extort from the people In what are called dividends, 
Interest, rents, and profits, an amount that, as shown by the 
Interest table given before, Is absolutely sure to keep the cost 
of living high nnd to keep the peoplo working to support that 
system. By that system anv person who can get a few thou¬ 
sand dollars can live In Idleness or as a spendthrift on the 
interest that the working people of this country are forced to 
pny. 

'* Members of Congress are Intelligent What I have already 
stated Is sufficient to show any Intelligent person that our 
•present system Is a fraud on the people. No Intelligent self- 
respecting people can long tolerate a governmental system which 
by Its established and expressed policy places an unnecessary 
burden on the citizenship. I shall not multiply the examples 
showing the Injustices created by the policy of government. 
A word to the wise is sufficient. To others it would be hopeless 
to pile up example* 

" WE aKQUIBM TO LIBEOirTS Till TEOPLS MOM EXCESIIT1 INTEREST. 

" Under the Glass bill the amount of money that would be ex¬ 
clusively within the control of the banks within a few months 
after Its becoming a law would be Increased. The bankers’ 
powers to collect iuterest would be considerably augmented. 
It Is on that account that the Glass bill does not provide a 
remedy to meet the people’s greatest necessity. 

" There la hut one way to meet the financial necessities of the 
people, and thut Is to have the Government support all the peo¬ 
plo In whatever useful Industry they may be engaged. The Gov- 
eminent must withdraw from the banka the exclusive monopoly 
control of financing the people and give to every legitimate and 
neeeesnrr enterprise Impartial governmantal support. it la 
absolutely necessary to an Independent people that the Govern¬ 
ment should stand ready to do that Then the banksrs, seeing 
that they no longer have an exclusive monopoly, wouUJ exercise 
office of an agency Instead of holding the hand of mastery. ’ 
With that purpose in view, and to pave the way for very early 
permanent relief to the people, I offer the following amendments 
to the Glass bill: 



“ Strike out the title of the Glass bill and substitute the fol¬ 
lowing for Its title: 

*'A bill to amend the national banking laws, to provide a revenue 
system by which the Government taxing power* shall be represented 
by United States currency drawn on the people of the United states to 
be disbursed through the governmental agencies on appropriations by 
Congress for services rendered or to be rendered the Government, to 
inaugurate, develop, and maintain an American financial policy and 
currency system which will liquidate and eventually abolish debt. 
Nations!, State, and municipal, and put the public ana private enter¬ 
prises, Industries, and exchange* upon a sound economic basis, and 
remove the power of prints Interests to monopolise the mediums of 
exchange, and for other purposes. 

"Also strike out all of the Glass bill following the enacting 
clause, except sections 20, 28, ami 20, ami renumber said sections 
so ns to be numbered sections 18, 19, and 20, respectively, and 
in lieu of the part thus struck out insert after the enacting 
clause the following: 


FISCAL DEPARTMENT. 

" Section 1, That there is hereby established a new fiscal depart¬ 
ment of the United States as an adjunct to and within th* jurisdiction 
of the Treasury Department of the United States. The board of said 
fiscal department shall consist of eight members* This number snail 
Include the Secretary of the Treasury, who shall be member ex officio, 
but without voting power except aa specifically In this act provided, 
and seven others, nonpartisan, to be selected by-the President, by and 
with the advice and consent of the Senate, and whose- term of office 
shall be for 10 rears: Provided, That In. naming the first board on© 
shall be named for 2 years, one for 4 years, one for 0 years, one for 
8 years, and three for 10 years, and always subject to removal by and 
with the consent of the Senate. The salaries of the seven members 
thus appointed shall be fixed by Congress annually in the appropriation 
bills. The Secretary of the Treasury shall be the chairman of said 
board and shall select a first and second vice chairman, who shall, In 
the order named, preside at meetings In the absence of the Secretary of 
the Treasury. The Secretary of the Treasury shall have no voto except 
In case of a tie voto, when he may vote to break the tic. Five members 
shall constitute a quorum. The seven members on the board appointed 
by the (Resident and confirmed by the Senate ahaii devote their entire 
time to the business of the fiscal department and do tha principal part 
of the work In order to establish In practical working order a new 
fiscal department: that aald board ahall have authority to employ inch 
assistance and incur such expenses aa may be necessary In. the per¬ 
formance of their duties, and for such purpose there Is hereby appro¬ 
priated $100,000, or so much thereof ss mar be necessary, to be paid 
out of the moneys In the Treasury not otherwise appropriated upon 
vouchers approved by the Secretary of the Treasury. 
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" Sec. 2. Tbnt In aid of Congress In pursuance of the power conferred 
by the Constitution upon Congrees to coin money and regulate the 
value thereof the flacal department la hereby authorised to laaue a new 
United States currency, which shall be In the form of public-service 
certificates, and these shall state upon their face In substance that the 
hearer has performed a public service of the value stated In the cer¬ 
tificate, that each separately la Issued and circulated for value re¬ 
ceived under the provisions of this act, and the vamc shall be the 
lawful money of the United States and shall be receivable at par for 
all debts, dues, and demands, public and private, within the jurisdic¬ 
tion of the United States, created after the passage of this act: that 
the same shall be printed and engraved by tbe Bureau of Printing and 
Engraving from plates and dies devised by the fiscal department, and 
shall be Issued from time to time In such quantities and In such de¬ 
nominations as the public Interests reoulre, and In ail enses, except 
where otherwise provided In this act, snail first be placed In circula¬ 
tion by being earned In public service of the Government or in the 
supply of some material needed for Government use, and then for Its 
full par value, and shall not after returning to the Government be 
again reissued or circulated except for a like purpose. 


DISTBIBUTIOM Or UNITED STATES CCSBB.VCI. 

“ Sec. 3. That to carry out tho appropriations made by Congress the 
fiscal department shall Issue the United States currency authorised by 
this act to the various departments of Government for all public pur¬ 
poses that require or may require the expenditure of public funds. 
That when funds have been appropriated by Congress and the United 
States currency Is Issued to cover such appropriations the fiscal depart¬ 
ment, for tbe convenience in the transaction of business through the 
Government disbursing agencies, may deposit such currency, as well as 
checks, drafts, and other receipts of the Government, in national and 
other banks, or In postal savings banks, for checking accounts, but 
banks shall not be required to pay interest on such accounts. Deposits 
of checks, drafts, and other evidences of dues to the Government may 
bs made in the banks, but otherwise the United States currency only 
shall be deposited In the banks by the Government, which currency 
when so deposited shall be held as a specific fund to special deposit, but 
chscks and drafts and other evidences of dues to the Government depos¬ 
ited by ths Government shall not bo distinguished from or have anv 
privileges or preference over other deposits of Individuals, whether pri¬ 
vate or otherwise. In the same banks. No deposits shall be mads In 
banks for ths purposs of creating surplus therein, but merely *o fscllt- 
tats the transaction of public business. The banks shall, so long as 
there remains g credit to the Government's general account, pay checks 
drawn by ths Government agencies out of the general account, and the 
use of the special deposits of United States currency in payment of such 
checks la hereby prohibited until the general account shall have been 
exhausted, la which cass payment may be made out of the special 

deposit ,# CANCELLATION OF EXISTING CUtEEXCT. 

" flic. 4. That from and after ths passage of this act all United States 
notes, currency, gold and silver certificates, and national bank notes 
shall bs full legal tender for all debts end dues, public end privets. In 
ths united Itates, Its Territories, and possessions, except debts or con- 
tracts existing at toe time or ths pitsage of this act, which by their 
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ment may purchase told from time to time at the marketable value, if 
necessary, for either of aaid purpoaea, and also when, In lta Judgment, 
the national debt can thereby the better and the sooner be extinguished, 
and except aa authorised by this act, the United States ahall receive 
gold for coinaxe only, the purpoae being solely to affix the governmental 
■tamp of weight ana fineness to such coins, but all coins so made after 
the passage of this .act ahall have no legal-tender quality. A charge 
equal to the cost of coining the same ahall be made, 1 which coin ahall 
forthwith be removed by wnoover it may have been coined for, and no 
department of Government shall hereafter give storage facilities to 
any gold bullion or coJLns not belonging to the United Btates and shall 
Issue no more gold or silver certificates. 

“ Sec. 5. That on and after three years from the passage of this act 
a atorage charge equal to the coat of maintaining tha same shall be 
charged and collected on all gold and silver held against outstanding 
certificate*, It being the ultimate purpose and policy of this act to 
remove the Government flat from all metals and reduce metals to their 
commercial commodity value. 

“AID TO THE STATMS. 


'* Sec. 6. That all Btates of the Union whoae laws now or hereafter 
confer upon them, or their executive or other Btate functionary, the 
power to b*rrow money on the credit of the Btate or to guarantee the 
obligations and dsbta of their counties, towns, boroughs, Tillages, cities, 
municipalities, school districts, or political divisions for any just and 
recoguited public use, msv apply to the Secretary of the Treasury to 
secure loans of United States currency for the purpose of defraying 
the current expenses of the State or any of its political subdivisions 
aforesaid for which the people of the State or political dlvlalon afore¬ 
said are taxed. The Secretary of the Treasury shall certify to Con¬ 
gress aa often as practical, not lest than once annually at the be¬ 
ginning of each session and oftener when practical, an abstract of 
such applications and the details so far as practicable in regard thereto, 
to the end that Congress may In Its discretion appropriate United 
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ment to the State onlj. Before any such loans shall be made the 
fiscal department ahall recommend uniform rules and regulations, ao 
that Congress mar not discriminate or allow discriminations by the 
fiscal department In making such loans, and shall prevent the Btatre, 
In the use of the funds secured, from allowing any discrimination In 
the administration of the system. Such proposed rules and regulations 
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annually taxed, ao that the curreomr may be returned In the payment of 
such taxes through the usual method* s and before any State s hall be 
extended a loanft ahall establish and aubmit to the fiscal department 
the rules by which It would be^ governed In the expenditure, which 
rules must be satisfactory to-tbs fiscal department All rules and 
regulations thus proposed ahall be referred to Congress for such action 

* B,, ^x<f l ^^T^Vthe 0 <SHLrfe for loans to the States and the manner of 
guaranty by the 8tates and the form of guaranty to Insure the proper 
expenditure of the same shall be adopted by the fiscal department and 
shall In every respect be uniform to the States and subject to review 
and confirmation by the Benate. 

“ NATIONAL PUBLIC W01KS AND IMPROVEMENTS. 

" Bec. 8. That the fiscal department ahall devise a plan whereby Con¬ 
gress may be guided In the enacting of legislation to> authorize ths 
fiscal department to establish a system of national public works and 
Improvements adapted at all times to give immediate relief to all con¬ 
gealed labor conditions within the territorial Jurisdiction of the United 
Btates and render available all surplus labor and Insure against en¬ 
forced Idleness and the Ills Incident thereto by means of the Inherent 
powers of the Government to establish Justice and promote the general 
welfare, and shall report such plans and the outlines of a policy to 
Congress with recommendations. 

" AID TO Till! AGRICULTURAL AND HORTICULTURAL INTERESTS. 

•'8EC.fi. That the fiscal department shall proceed wth all reasonable 
expedition to communicate and cooperate with the authorized repre¬ 
sentatives. organized and unorganized, of the agricultural and horti¬ 
cultural lnteresta of the Nation, with a view to the adoption of a 
plan and policy of systematizing the production, storage, transportation, 
and distribution of agricultural and horticultural products, to the end 
that both the producers and consumers of such products may have com¬ 
plete emancipation from the present extortions of speculator* ana ma¬ 
nipulators In these products gnd of organized and trustified storage, ele¬ 
vator, and transportation combinations now monopolizing the same and 
controlling and manipulating the price* of such products both to the 
producers and consumers, and shall. If practical, propose **1 ? x ' 

tension and enlargement of the postal savings system and, if need be. 
Increased Issue of United Btstee currency In aid thereof as wilj provlde 
(or a system of Government loans to owners and operators of lmproved 
agricultural and horticultural lands, upon such terms aa wUi amply 
insure the repayment of such loans, at a rate of Interest not to exceed 
4 per cent, payable semiannually. Buch Interest shall be reduced to a 



*** ’Treaiunr as soon ti 

«r<55S?f.. Sfli ”comm” l a*fb *», “ 4 ,ttch p, “ ,h »« b * 

" OOTMNMMWX LOJJt* TO WAOB UlHlkS, 

**J*r 10. Tbit the fiscal department shall proceed with all reasonable 
**p*4JUott to communicate and cooperate with tha orianuid and un. 
or«mJiL»V<5 waff earner* to con»ld*r and dtvi*« a plan and doUcv for ** 
ilitam c5 Government loan* to wars earner* at the lowest rats 3 lat./i 
!«i e 2S!l5? , lij2. lt } 1 *** c Sf t “0 InUarlty of the eerttce, thlch loan* 
E™ h0! ? t- «™J"®««nt ot wal-eiuto specula- 

•£ adjunct and department ox wag* and salary advance* to 
rarther protect wage and salary worker* from the overcharge made by 

mSdSBSi* ^ h#,# pl<Lni #h “ 1 Mbmltted to Congress wlthrecom- 


a 




tor* with an 
farther prot*< 
loan agencies, 
mendatlon*. 


h**e plan* 


w “ Atn TO MAHUTlCrtJMKO IKOOiT*!**. 

. K . , Th ** the fiscal department shall proceed wltfaf* all reason* 

^ > dn^K- d «J on t. t0 i M *®oalry Into the condition* of the manufacturing 

•° v'iew to MiSSSli P fh^ U .f U f ,tt # th# HP 1 , 1 *? B , UUi *nd Territories with 
fh» ?iTL™« f¥/„ U i5 018 ftate Of anch Industrie* and devise plans for 

°* * PoUcy to aid and assist such of those manufac- 
iwi 11 ? Sa. no \ 1 , n? blted In monopolistic combination!,*orYr* 
ihiLiPPo disposed to extricate themeelvee from axis tin* mono do lies 
2* 1 8 -** involve a eystem of Government loans and advance* 

with «nlHt.n b t 1 *wl?h 1 t5"colt''anTtCm. 

with fccommen WbICl ‘ P ‘“* * h * )l ,Uo *» «*«««» t° Con^M. 

*' IK OIXKXAJL 

1 n tmhm fl 2, i5 hat *i. lt i* 1 * 11 t bf. W** dptj of ths fiscal department to 
work ^ *!?# ailc iPLeondldSa of all legitimate Industry, 

-.PI.’ A V l «»Slt erp . rl Pf °* w h*t*oev«r character, the pursnlte and re- 
5Pir* which, under proper eoxxUtlens. promote the general wel- 

thelr a!d Sl 0 *^^il- 1 V, p or $****»“ any. can be contrived for 

b /./ Ut S2. <Jln J -Government loens- to them or such of them 
XLI®25 1 £P * he "f 0 * 1 department shall report to Congress from 
to time thereon with recommendation*. 


aoti 1 1 ** jt* *dmlnl*tr*tlon shall Uke 

P*na«nt by the Government lor v 
•crrlce to the Goremmsmt involve* a collection from the people of 

!? vTSt£!i VSPiPP* Ptoe the axpenee of collection, and that the lesue 
2* % t ^« c1 if r ** !1C3r # 1 2i, pm3r,n<J i t of Of^wnment axpenee* create* 

tt? Gor«mnent P il VEUM2? 3”£23 

WAaii jss&tsmnc: ^asfijsiyjRiss 

rectlon or Indirection, end that whenever actual commodities or 
aervlces are not immediately or directly exchanged in a cancellation 
Te obligation*, then a credit representative ia nVces 
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affair* of the people a* the/ exist, the obligations of credit should 
be liquidated without the harden of a greater charge than Is con¬ 
sistent with the coat and Integrity of an honest and Just system 
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Therefore In the supply of United States currency, guaranteed by 
the credit of the people aa a medium of exchange, the volume to be 
placed in circulation ahoold conform to the needs of commerce, avoid* 
Ing alike both redundancy and Insufficiency, and with that aa the 
purpose the fiscal department shall make estimates and report to 
Congress, for under the Constitution no money shall be drawn from 
the Treasury but in consequence of appropriations made by law. 

“ AUTHOXIZtWG WAT I OWAi. BAKES TO BO MOW IKKSTC8. 


M Bsc. 14. That the national-bank act is hereby amended so as to 
p er m it national banks to borrow, from their own reserves by complying 
with the provisions of this section. That any national bank having Its 
capital and surplus unimpaired may apply to the fiscal department to 
borrow from its cash res e rve s maintained In Its own vaults. The 
.bank so applying shall set forth in detailed description the securities it 
proposes to deposit with the fiscal department for the loan, which 
securities shall be of the same character as Is by law and practice now 
•required or as may be hereafter required for the deposit of Government 
funds in banks. If In the opinion of the fiscal department the public 
Interests require the extension of any such loan or loans, the same shall 
be authorised by said department to the extent It deems wise: but 
before a bank authorised to borrow from its reserves shall be allowed 
to do so Its securities shall be approved and deposited with the fiscal 
department In such amounts as the fiscal department shall demand, 
and the bank or banks having complied with all the rules and regula¬ 
tions of the fiscal department, on. order from said department, there 
shall be transmitted from the nearest subtreasury to the bank or banks 
to which such authority is extended United States currency to the 
extent of the amount authorised to be borrowed from the reserves, and 
the bank ahali specifically retain the United State* currency thus re¬ 
ceived In its vaults, and then may loan or pay to Its depositors or pay 
Its other obligations from Its other cash reserves held In Its vaults to 
the extent authorised, amd shall substitute the United 8tstes currency 
thus paid out to be kept as reserves and for the benefit of the bank’s 
creditors to the extent of the actual amount of the reserves that have 
been borrowed and paid out by the bank, as herein authorised. Any 
bank thus borrowing shall pay interest to the fiscal department on the 
amount of United States currency loaned to It under the provisions of 
this section at a rate which shall not be In excess of 4 per cent per 
annum for the first three months, which rate shall be Increased there¬ 
after monthly at the rate of 1 per cent per annum for each additional 
month until paid, but subject to the fiscal department requiring the 
payment when In lta opinion the public interests require It. For the 
special purpose of carrying out the provisions of this section and the 
following section there is hereby appropriated. In addition to all other 
sums appropriated by this act, the sum of f 1,500.000.000 of United 
States currency, authorised by this act to be specifically retained by 
the fiscal department for said purpose, and to be specifically retained 
by the fiscal department for aald purpoae, and to be printed and 
engraved in advance in such amounts only ss are necessary to Insure a 
■umclency immediately when required. 

" STATS BAKES. 


" 8*c. 15. That from and after tha passage of this act any bank or 
banking association or trust company organised or Incorporated by 
special law of any State, or organised under tbe general laws of any 
State, or of the united States, and whose capital and surplus Is un¬ 
impaired, may make application to tbe fiscal department for the right 
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to borrow from Its cash reserves malntmtned la it* own ran It* cm eoaa- 
plying with this act and tba role* and regulation* of the flacal depart* 
mcnt: Provided, That the came shall bo consistent with the laws of 
the State under which sach bank or trust company Is organised : And 
provided further. That a majority of the stockholders In the bank or 
trust company of such applicants shall sign la writing their consent 
with the Arcs I department to bring the banks so applying within the 
laws, rules, and rernlatloM that sot era national banks in securing each 
loans, except that no bank shall ho rsfuaod the privileges and ad¬ 
vantages In regtrd to sack loans on account of (bo amount of Its 
capital and surplus so loam as tbs same remains unimpaired. All such 
banks having compiled wtth the provisions named shall bo* entitled to 
like privileges accorded to aatloaud bonks. 

"The substance of what I offer In amendment above la em¬ 
bodied in a bill *hat I Introduced August 8, 1918. Sections 14 
nud 15 provide for an emergency currency that would absolutely 
relieve the banka of* difficulty to furnish fund* to move the 
crops, and would Bare the Nation from the burden of establish 
log another retinue of officials for 12 or more central banks, 
such as the Glass bill provides. With these amendments that 
I offer enacted Into law, the many economic evils now existing 
In our social conditions would directly cease. Furthermore, the 
bankers would then be Instrumental In carrying out the great 
reform. Once their exclusive privilege and monopoly Is taken 
from them, we shall have the benefit without the burden of 
their practical dealings. 

" The bill that I have offered as a substitute for the Glass 
bill has all the elements of a complete system, and would reach 
Its perfection through the work of the board of the fiscal depart¬ 
ment. which board would give all Its time to that purpose. 
It would not discard the present system, but would require It 
to stand on Its own merits. If the old system would respond 
to the demands of freedom In trade, that system would continue 
In use. but If It failed, the new system would respond. The 
issue of currency would be scientifically regulated to meet the 
demands of trade. It would be controlled by the Government 
Instead of by the banka. While this Is not a party question, the 
following plank In the Progressive Party platform states the 
correct principle: 

" The lasut of currency Is fundamentally a Government function and 
tbe system should bare aa basic prlnciaies soundness and elasticity. 
Th* control shoo Id b« lodged wtth the Government and shook! be pro¬ 
tected from tbe domination or manipulation by Wall Street or any 
special Interest. 
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" GOLD STAKDJLBO BKSrORBIBLS FOB MAJTT OF THI SOCIAL KTIL4U 


M It will b« objected to my bill that it discredits the gold 
standard. It Is difficult to remove a prejudice such as that 
existing In favor of the gold standard. 

44 On March 14, 1010, after an adroit campaign carried on bj 
the special Interests covering a considerable period, Congress 
passed an act which called for the permanent establishment of 
the so-called ‘ gold basis' for all of our monej. Since then there 
have been new Inventions made for mining gold which make 
the available amount more plentiful, with the result that the 
'gold basis’ is puzzling the Money Trust. Bat there Is a still 
further complication, and that Is that the people are becoming 
familiar with the fallacy of the 4 gold standard’ and they are 
becoming dissatisfied in proportion to their understanding of it* 
bad effects. 

" The dollar is worth less now than It was In 1000; that la, It 
will buy less. That fact, particularly, does not satisfy the 
creditor class. They have had enormous Interest returns, but 
they have lost a part of that advantage because of the deprecla* 
tion of the purchasing power of the dollar. To a greater or less 
extent all of the people are dissatisfied with It, many for selfish 
reasons, and they only desire a remedy to be adopted which 
will help them alone, but there are fewer of these than there are 
of those who seek a reform which will better the conditions 
of oil. 

+* We have seen many comments In the press lately In regard 
to a plan devised by Prot Irving Fisher, of Yale University. 
Mr. Fisher la no doubt an honest and earnest worker who la 
trying to reform the gold standard. He has arrived at the Ibh 
evitable conclusion that every capable student must finally 
adopt, and that la that the present gold standard Is not the 
standard by which we can secure honest money. 

" Prof. Fisher haa given a most thorough analysis of the ptt>- 
duction and supply of gold and shown quite extensively the 
effect of its present use ns & money standard upon the prices of 
commodities. I have given below a synopsis of his plan ns 
stated In the Boston 2\iewi Bureau of December 28, 1012, It la 
aa followsj 


" prof. Fisher !• one of tbs most dlatlngulahed economists la this 
country, If not In the world, lie Is eminently prsctlctl end not merely 

theoretical In all hli work end writing, _ _ 

"All who have to ds wlU loartlms extracts recognise the dsclra- 
hUlty of a monetary unit of fliHwrtaaajsf power. 

" Tbs folio wlag u* Pref/rUbe^a plea for coa verting the gold dollar 
tato «uch a composite a alt, thas itanoardlirag tbs dollar, aucbitaa^ 
a retention would, be effected by lac rearing or decreasing tbs weight of 



cold bullion constituting th* ultimata dollar In atxh a way that th* 
dollar «nall always bur the aajnt avtrag* com posit* of otbar U>lm 
Every dollar In circulation derive* practically Its vmlu* or pur¬ 
chasing power from the cold bullion with which It fa fntercontrorsrtlbloi 
Brery dollar la now IntrrcunfrovertlMe with 25.8 graIna af gold bat* 
lioo (nine-ten tbs One), and la therefor* worth whatever thia amount of 
bullion La worth. 

M The very principle of IntcrcontrovertlbUlty with gold bullion wbleh 
w* now employ coaid be need to maintain the proposed standardized 
dollar. Tba Government would bur and aell gold bullion tuat aa It 
does at prevent, but not at an artificially and Immutably filed price. 

At present the gold miner'Mila bis gold to the mint, receiving SI 
to (say) cold certificates for each 25,8 grain* of gold, while on the 
other bapd the Jeweler or exporter buys gold of tba Government, pay- 
*1 of .certificate* for every 25.8 grain* of cold. By tho* standing 
ready to either buy or sell cold on the** term* Ff 1 for 25.8 grain*), th* 
Government maintain* exact parity of value between the dollar and th* 
25.8 grain* of gold. Thus th* 25.8 grain* of gold bullion Is the virtual 
dollar. 

“The tame mechanism could evidently b* employed to keep th* dollar 
equivalent to more or less than 29.8 grain* of gold, a* decided upon 
from time to time. 


“The change In the virtual dollar (bullion weight of gold Intercon- 
trorertlble with the dollar) would b* made periodically, or once a 
month, not by guesswork or at anybody 4 * discretion, but according to 
an exact criterion. Thla exact criterion It found to th* now familiar 
' Index number,’ which tell* n> whether th* general level of price I*, 
at any time, higher or lower than It waa Tba*, If In any month th* 
Index number was 1 per cent above par, tb* virtual dollar would b* 
Increased 1 per cent Thu* the dottar would b* ' compensated ’ for tb* 
loss In the purchasing power of each grata #f gold ay Increasing th* 
number of grains which virtually tasks Iks dollar. 

, . .... - 


" Prof. Fisher has performed n great service to his country 
and to the world hy discrediting the gold standard so convinc¬ 
ingly. When it man of hla prominence and ability has the cour¬ 
age to state his beliefs, the more timid of thoee holding like 
views, of which thero are many, ought to take an active part 
In supporting the Indictment of the gold standard. 

" While the professor has clearly Indicted the gold standard 
and conclusively shown that It Is a false one, I do not agree 
with the remedy that he proposes. Instead of proposing to 
abandon gold as a standard and relegating It to Its natural 
place among the articles of commerce, ho advocates Its reform 
and would still retain It ns a standard by making tho weight 
of the dollar variable and determining Its value from time to 
time according to a commodities Index. Tbs professor Is surely 
correct In his assumption that commodities have actual value 
worth considering In connection with the establishment of n 
true exchange system based upon the actual value of services 
and commodities. It Is to be regretted that Prof. Fisher lms 
complicated the conclusions he arrives at by continuing to con¬ 
sider the gold standard entitled to any greater recogull ion 
than la accredited to commodities In general. After proving Its 
falsity he should have .suggested the abandoument of the gold 
standard. 



M If we were compelled to change the weight of the dollar 
monthly, quarterly, or even annually, as we would have to do 
with a commodity dollar, If we tried to keep It of the same 
purchasing power all of the time, it wouM give us more trouble 
than we now have In changing the tariff schedule*•, but while 
Prof. Fisher has performed a world service In being Instrumental 
In giving general publicity to the fnlalty of the gold standard, 
that publicity la pushed by the Influence of selfish interests, be¬ 
cause they are pleased with the remedy he proposes*. If he find 
not proposed to standardize the gold dollar, his proof that It 
ts not an honest measure of value would have received no pub¬ 
licity greoter than he himself and b!» frleuds and a few others 
could give to It It would have been ridiculed If he hod not 
proposed a remedy that suited the Interests, for the money 
sharks demand some measure that Is favorable to them and not 
fair to the people. They have always sought to make the world 
believe the gold standard to be sacred and. therefore, that the 
people were bound to support It no matter how much It wronged 
them. These selfish Interests bnve simply seized on this pro¬ 
posed remedy, which I believe Prof. Fisher to have erroneously 
suggested without his having given as much thought to the 
remedy as he had to the facts which conclusively prove gold 
to be a false money standard. 

“ It may seem strange to some people that this remedy sug¬ 
gested by Prof. Fisher should be advertised all over the world 
now, bnt there Is nothing strange about it, for the all-powerful 
Money Trust Interests are quick to observe anything that might 
be mado use of by them, and immediately upon Its appearance 
they seised upon the Idea of standardizing the gold dollar ami 
were Instrumental In having the plan advertlaod In order. If 
poBfilble, to Induce the people to accept It as • remedy, 

M It may not be generally realised by the people that this Is n 
critical period la the establishment of governmental policies, but 
the Internets are eapedally alert to that fact, Everything la be¬ 
ing done to make the people accept tome worthloea makeshift, 
and In some caaea actually harmful, ad-called * remedies,' which. 
If accepted, will delay the adoption of real substantia! remedies 
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until nnotlicr generation slinll cuter public life. It Is beenuse 
of (lint fact tbnt I fear the Ginas bill mny delay a true remedy. 
Simultaneously, In nil countries where they bare the gold stand¬ 
ard—and that 1 b In most countries, and In the olbera equally 
unjust Btomlnrda aro used—articles were imbllHbed which wero 
substantially the same In substance as the following, which was 
published lu a Washington paper on April 12, 1018: 

"TO ASK INTERNATIONAL GOLDDOLLAn AGHLUMENT. 

" One of tho features of the proposed currency legislation which will 
be considered l»y Congress l« the to It la tlon of n movement for nn Inter¬ 
national agreement lor tho purpose of preventing the depreciation of 
the gold dollar. 

" Much action has t>ecn suggested by eminent oronomlRts. It Is 
widely held that the cnormouB Increase In gold supply and the conse¬ 
quent depreciation of the gold dollar is the real cause of the high cost 
of living and high prices. 

*' Democratic leaders, especially Bcnntor Owns*, chairman of llnnklng 
and Currency, feel thnt If the mat of living is to bo reduced the gold 
situation must be taken into account. 

“Not nil of the articles appearing lu the press directly dis¬ 
cuss the gold standard, but many of them are ndroltly written 
In order to Impress the render and prepare him to receive tho 
Information that the gold dollar is not now a good standard, 
but further designed to make the reader come to a wrong con¬ 
clusion on the question of a remedy. When the first half of an 
argument Is true, unless the render is very careful It goes far 
toward making him believe tbnt the second half Is also true, 
and that is frequently the case even when the conclusions nro 
wholly erroneous, as long as the material is adroitly handled. 
Thnt Is where the danger comes In the discussion of the gold 
standard from the side of the special Interests alone. Innu¬ 
merable articles are now published, In fact tho plan 1 b system¬ 
atically advertised for thnt ver^ purpose. But there arc other 
articles which are written and published In good faith, and In 
these there Is no intention to deceive. An article was published 
in Collier’s Weekly, also on the date of April 12, 1013, which I 
quote: 

"TOE DISCOURAGEMENT OF THOirr. 

"The people of the United Slates boro* now paved up well orer a 
hundred billions, as measured by current rnouey RtnndardP. The aggre¬ 
gate Is amazing, and, while the amount per capita la not large, noth¬ 
ing like It was ever known before In any country. This saving takes 
on mnnv forma—the largest, of course, being In the rearing of children, 
which shows Itself In the steady Increase In the value of land. The 
next Is ownership of enormous amounts of securities of railway and In¬ 
dustrial compnnles and the like. Then probably comes life luRurance. 
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vnhtcH goes to much leu* than onr hnlf of the population, even In tbeorv, 
nnd n comparatively sma 11 number of people get the beueflt which is 
mode up of (he efforts of nil. The lnrger amount of the necurltles out¬ 
standing represents n more or less fixed value. The eighteen billions 
of Insurance In force Is of absolutely Used value. While these securities 
nnd Insurance obligations were being created the relative worth of tbo 
dollar has been rapidly declining. The forehanded folk who saved and 
loaned this monev get for It an nvernge return of less than 0 per cent, 
nnd If they received back the principal now It would buv of land or 
food one-third less than 1*2 or it years ago. This Is a ravage penalizing 
of thrift. We believe that events will soon focus public attention upon 
this serious problem. The procedure of the Insurance companies, which 
In part Is enforced hr law. Is of special Interest. The companies col¬ 
lect above $000,000,000 annually from policyholders, nnd from this loan 
largely on long-time notes. They act simply ns money brokers, but with 
this effect, thnt with the rapid depreciation of the currency in the last 
15 years, they are now returning to their policyholders, on death claims 
or matured policies, relatively far less than the uvernge amount of 
money which the policyholders have paid In. Itoughlv sneaking, the 
policyholder has been paving In $1 bills; he will get back 00-cent pieces. 
Theoretically, the compounding of the Interest ou premiums ought to 
pay the companies’ expenses and yield the policyholders a profit on tho 
avernge payment. In point of fact, with the extravagance of the com¬ 
panies and the decline In the purcbnslng power of the dollar, there Is 
a serious loss. This Is not as It should be. A remedy might lie In n 
radical change of Investment. A larger part of the Insurance money Is 
loaned directly or Indirectly on laud. Actual ownership of the land 
ought to be as snfe ns loans, and. If gold Inflation Is to continue, more 
profitable. It Is something to think about. 

*' Surely Collier’s states the truth when It says that It is some¬ 
thing to thiuk about. We have indeed been buncoed long 
enough—so long that we ought to thiuk about it seriously. It 
is up to Congress right now. 

“I believe that the remedy is necessarily twofold: First, and 
concurrent with the establishment of a new system, the old 
system should be so nmeuded that some of its most serious ad¬ 
ministrative defects would be diminished. It should then serve 
as a vehicle for carrying out the equitable relations and obliga¬ 
tions already existing as a result of the legitimate buslucss 
based uixm it. 

“ Second, au entirely new system should he instituted, which 
would be founded upon the nntural demands of commerce and 
trade and divorced from personal favor or property preference. 
This new system should be the basis for the establishment of a 
permanently solid and equitable menus of exchange. 

“ Iu order to completely accomplish tho latter we will have 
*to cease monetizing gold. Hut that prohibition would not pre¬ 
vent, nor should we desire to prevent, the use of gold as a menus 
of exchauge. The Govcrnmcut, ou being paid the cost of 6tamp- 
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modity of commerce mill lot It pun* In exchange on n basis of 
Its own Intrinsic value. Anyouo who demands more (hun tlmt 
prlvllego for the use of a metal or other commodity Is Inten¬ 
tionally unfair to tbo rest of u», or Ignorant. Iu most cases It 
Is because tbo persons accept seeming facts without actually 
understanding the conditions which surround them. If the 
owner of gold, sllror, or other commodity desires to pay tho 
Government the expense of the operation, there need be no ob¬ 
jection. To so stamp gold and moke It legal tender Is simply 
to decrease the value of our lnbor, and of our pro|>erty—If wo 
have any—unless wo also possess gold enough to offset, which 
most of us do not. 

"The owners of gold claim that It has nu Intrinsic value 
which makes It the most practicable commodity to use as money. 
Bccnuse of Its small bulk It 1 b a convenient commodity to Bkip 
and store. But It can be used as a means of exchange without 
making it legal tender. The Government could ^tlll stamp Its 
weight and fineness, aud then It could be exchanged In the same 
way that It now Is if It really is Intrinsically worth what they 
say. If It Is not, then It should be exchanged for only what It 
Is worth. When the owners of gold ask anything more, they, 
In effect, admit that it becomes more valuable with the legal- 
teudor privilege than without. They would not demand It If 
that were not true. It can not be made legal tender except by 
governmental act. A governmental net Is the net of the people, 
and there Is no reason why the people should stamp gold or any 
other commodity that belongs to individuals with a speclnl 
privilege. This results in a tax against themselves. Let goljl 
bo weighed and tested and given credit only for whnjf It Is. 
Existing coins will retain their legal tender while In circulation, 
but when the Government acquires nuy such, their legal-tender 
character should be removed, aud after that bullion should bo 
stamped with Its weight and quality and should become an 
article of commerce standing ou its own merits. 

"If the owners of gold are correct In their statement that 
gold circulates on Its intrinsic value, instead of partly on that 
and partly on the additional value It acquires by reason of the 
deinnnd created by the legal-tender stamp, It Is useless for them 
to ask that It be made legal tender, and If gold is not commer¬ 
cially worth what it circulates for as legal tender, then the 
owners are unjust In askiug the public to support tbe vnlue 
added to gold by tbe Government stamp. Let them take which¬ 
ever side of the proposition they wish. In tho one case tbe 
legal-tender quality would be useless. In tho other It would bo 
n burden placed upon the public aud supported for the beuefit of 
the owners of gold. 



“To cense monetizing gold or metal Is to drop n practice long 
Indulged in for the benefit of the money lonners. The people 
bnve become uccustomed to paying them for the credit sup¬ 
ported by themselves. I enu not say that it can be entirely 
stopped. There are many practices thnt Injure the people gen¬ 
erally, but are nevertheless followed. I simply call attention to 
certain facts that can not be successfully disputed. I know, 
nud so does any careful student know, whether he admits it or 
not, that the fact thnt the Government stamps legal-tender privi¬ 
leges on gold creates an increased and artificial demand for it, 
nud consequently n merchantable value thnt Is very much in 
excess of what it would be if the gold did not have impressed 
upon it this legal-tender privilege. It now partakes of the char¬ 
acter of monopoly. Every additional cent of credit given to It 
above intrinsic worth os an article of commerce, by reason of 
the Government’s stamping it legal tender, 1 r first extorted from 
the people’s own credit, uext accumulated !u the form of so- 
called 4 capital,’ and after thnt becomes the basis for charging 
them compound interest for generations—perpetually—If they 
shnll not emancipate themselves by nti abandonment of this 
false practice. As far ns the principle Is concerned, there is no 
difference between the Government stamping gold ns legal 
tender and giving the owner the advantage of Its Increased 
value, and the same stamping process being applied to plain 
paper. 

“Under the present practice all value In excess of what gold 
Is actually worth ns nn ordinary article of commerce is fiat 
credit added to it by the people. If the same stamp were affixed 
to paper, it would all be flat. It is simply a question of degree, 
and neither can be extended to the individual ns a free privilege 
without robbing the people of all thnt Is ndded by their credit. 

“The whole problem simply reduces Itself to a question of 
how long will the people submit to remaining Industrial slaves 
to the system. The gold owners ridicule flat grecnbackcrs, yet 
they themselves are flatlsts. If they are not, why do they 
object to gold circulating on its own commercial merits? Why 
do they wish to cofn it with any other designation than its 
weight and fineness and why force the people to take It as 



legal tender? They are Inconsistent In claiming a special priv¬ 
ilege for gold. If gold Is worth all they claim for It, it needs 
no extra function. If, on the other hand, It Is not able to 
retain Its present relative value without being legal tender, 
then that la positive proof that it should not be made legal 
tender. In the one case It ts unnecessary; In the other case 
It Is unjust The Government will liave to cense monetising 
gold or any other metal as soon as the people generally realize 
its present Imposition on them.’ 

“ You mny sny that some losses would be suffered In a read¬ 
justment That will, of course, be admitted, but the losses 
would not begin to equal those that are continually taking place 
now. The excessive Interest and expense of maintenance result¬ 
ing from the use of the false system under which we operate Is 
so great that, notwithstanding nil of the modern Inventions 
that have immensely Increased the people’s productive energy, 
mostjof us fall to secure the ordinary advantages that are cine 
from this civilization to every houest. Industrious person. The 
interest, dividend, and rent charges alone, compounded ns they 
are now, are absolutely sure to keep the greatest number of 
people In want and many In misery. 

“ I do not say demonetize gold. I simply say cease to 
monetize It. Coin no more metal with the legal-tender charac¬ 
ter nttnched except that required for small change. Our gold 
will circulate In* foreign markets on Its weight and quality 
equally well without the legal-tender privilege as long ns for¬ 
eigners will use It for their legal tender. Gold will do that 
as an article of commerce, and foreign nations may convert It 
into their own legal tender if they like, but any nntlon that 
uses gold as legal tender after a great Nation like our own 
ceases to do so will be adding additional burdens to the present 
burdens of its people. Whatever gold we have In excess of 
what we need for the sciences and arts wo can dispose of for 
such articles of commerce ns we actually require, and It will 
be that much to our advantage as against the present practice 
of hoarding It We have more gold than any other nation, 
and if we cense to monetize It the other nations will soon do 
the same. The common Intelligence of the people generally 
has reached a point where they ought to take the lead In for¬ 
warding a plau which will prove the use of any commodity ns 
legal louder to be a fallacy and result In the eventual discon¬ 
tinuance of such a practice. America should lend lu doing this. 


lo 
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loaners dollars (which, by the way, are the dollars that wo 
use) have on the cost of tilings—and when I say cost l mean 
the expenditure In human toll necessary to acquire the neces¬ 
saries. conveniences, advantages, and luxuries appropriate to 
liftman life. I shall not burden anyone with detailed Azures, 
because a mere statement will satisfy those who are sufficiently 
Interested to study the present practices In the light of their 
own observation nnd experience. I have examined the table 
of prices of various staple articles for a period covering 45 
years and have como to the conclusion that the mouey loaners' 
dollar Is not n measure fitted to the requirements of a people de¬ 
siring equitable relations with each other. It Is simply a gambling 
dollar, and prices are regulated by a manipulation of It Instead 
of by the intrinsic value the commodities possess as articles of 
necessity. The pcopio who are engaged in useful occupations 
producing commodities or serving other demands of society are 
prevented from making the unturnl interchange of their prod¬ 
ucts and services, because of the Injection Into their commerce 
of a fake currency aud banking system, by the use of which 
speculators and financiers, so called, aro able to pillage on all 
thd exchanges. The system built up by these pillagers Is an 
unnatural and unjust one. 

“ It often happens that the aggregate value In money of a 
large quantity oT a useful commodity will command less In ono 
year than that which a smaller quantity brought In another year. 
Who. for Instunce, will claim that 3.000.000,000 bushels of wheat 
(supposing that to be the world’s crop) Is worth less In the ag¬ 
gregate for food and seed than 2.700.000,000 bushels, other 
things being equal, except money, which seldom Is? Ntx one 
claims Unit 3.000.000.000 bushels of wheat aro actually worth loss 
than 2,<00.000.000. It Is u fact, however, Unit tho lesser quan¬ 
tity will often sell for ns much, and sometimes more, than the 
larger quantity. A dltrerenee of 10 cents a bushel will accom¬ 
plish that rcault, If tho 3,000,000,000 sold for 00 cents nnd the 
2,700.000.000 sold for $1, Illustrative of that fact, lot me quote 
the following from the Saturday Evening Post of March 10. 
1013: 

"Till VICIOUS CISC!,*. 

"Wo harvested bumper crops last rear, you remember. Hay wheat 
at ('hIon go In worth 10 cents a bushel Ions than a year ago; corn and 
oata about 15 cents leas. Yet commodity prleea, as a whole, have do¬ 
wned urunvlv at all. The Index number, which compound! the price 
of many leading iirfidcs, la Hlmost ns high as over, which moans tho 
cost of living la still ulwut at the top uotch. 



vrh, !f wh S ftt Wf0t down.'Iron and 8to«i 'pr“oduc'ti 
7*5* «H P :. Jou «* Te d on flour yon lost on pan to baka It in 

hl*h < i? r Sl , .» 8t 7ii t ? choc * w i ,h InrntoV spurred on by 

bljber eoat of living, mu demandlnst roor* Inferrat. thereby ralalna tho 
°£ manufacturing and transportation. This Wisher coat must he 
offset by higher pricey to overcome which Investors must demand stl’l 
more tnferest. 
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“Every farmer knows that a dlfTerenco of 10 cents a bushel 
between the price a commodity brings In one yenr nnd the price 
It brings a different yenr Is not uncommon, but tho railways 
charge full price for shipping every bushel, nnd the larger tho 
crop the more they get. while the former must handle the addi¬ 
tional wheat and get less for It A fnrmer having tho equivalent 
of 300 bushels of wheat to sell In a yenr when cro[>s nre gener¬ 
ally abundant expects to receive a little less per bushel than he 
would receive per bushel for 2T0 bushels lu n year when crons 
were not abundant, but he does not expect to give away the 30 
bushels difference because he has more wheat thnu the year 
before. If thnt were to be the result. It would pay him, from 
bis own individual financial stand|H)lnt. to burn up a part of his 
crop when it was abundant. In fact, the cotton farmers of tho 
South started to do that a few years ago when there was a 
large crop nud the price was very low. if the credit of tho 
people had been coined Into their own money Instead of Into tho 
money loaner’s money, no thought of so destructive a nnture 
would ever have occurred to the cotton growers or to any other 
producer of commodities. 

“There should be no legal tender other than thnt Issued by the 
Government, and no Individual ought to he able to obtain it 
without giving its equivalent lu return. If such were tho case 
the problem of Interest (ns a disturbing factor) would cease, 
nnd a new era would dawn upon the world. The present dllll- 
cult problems created by our arbitrary and ridiculous banking 
and currency system would then give place to natural selection. 
I use the term “ natural* selection " in Its scientific sense, be¬ 
cause we can not run the Government in the Interest of the 
people unless we follow the supreme laws that will unquestion¬ 
ably govern In the end. When we do there will be no choking 
up of the system by the arbitrary acts of the financial kings, 
for they are but n product of the arbitrary ami unnatural 
practices that the people hare fallen into the habit of using is 
a means of conducting their business; nor will the majority of 
men he paying penalties in the form of overwork, worry, and 
discouragement 
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“The banters have a true system of clearing exehnmrcM. ,\* 
an example of that, I call attention to M»e fact that In tun 
there wns clenreil through the HO clcarlng-houso nxMocInth.uM 
$02,-420.120.002. Their scheme Is a pood one for taking care of 
the exchanges of the country, and It helps the country mm long 
as we have not a better one. By Its use only $I7.S0 of actual 
cash was required In order to hnndlo each $ 1 , 000,000 (of chords 
on the banks) that passes through the clearing houses. Bur' 
unfortunately for ua, the fees the hankers charge for putting 
our otVm credit on their books, before we are even enabled to 
draw checks, Is so great that the people generally ate over¬ 
burdened by reason of it. 

“Of course these exchanges should go on wherever they serve 
the genernl welfare, and since we ourselves have not provided 
a better method we are under obligations to the bunker* for 
having honored and made current and merchantable our own 
credit. But since these exchanges relate to our business nod 
nro used directly by most of us at some time, and Indirectly by 
all of us all of the time, we should establish a system tlmt will 
give us tho least costly service. The main thing for us to do Is 
to eliminate most of tho Interest charges and mnko It practicable 
for the human family to thrlvo by Industry by having Industry 
available to nil i>oople who wish to he and nro Industrious, 
That does not moan thut tho bunks should ho superseded by 
new exchange ngeuts, but It does mean that the banks .dipuld 
bo required to ndjust to a new system that will cost the people 
less. It means also that there would he fewer hanks, because 
under any economic system of exchange there would be no more 
nc<*osslfy for several hanks In cities of loss than fen or twenty 
thmjsuml people than there would lie a need for several | .»^t 
offices la towns of that size. 

M Let us take up the discussion from still another viewpoint in 
order that no one slmll i>osslbly misunderstand. Money ns su h 
Is not a thing of pdiuo necessity. It Is merely n convenience 
which enables us to make such exchanges as wo may wish with¬ 
out the cumbersome handling of property. 

“Tho hanks havo taught us to uso checks Instead of the ac¬ 
tual money, nnd It Is true that they cash these, hut, an we ..b* 
served before, we enu not druw checks uutll we have arranged 

with our banker, and In order bo make that arrangement, unless 
we have the real money, we must pay him Interest at n rate tbnt 
makes the greatest utimhor of men |K*or nnd a few enormously 
rich. The fact that the bankers enu make exchanges that rep¬ 
resent hundreds of bllllous of dollnrs annually, when, as a mat- 
<or_ of fucf, there never whs at any one time ns much ns 
fJJOO.OO'J.OOO In all of I be banks combined, nnd of the money they 
do actually bold, which Is approximately $l,rxX),000,000, two- 
tliiids or more is lying dead !u their vaults as reserve# nnd Is 
uover used. 



“ We Rio under obligations lo the banks for teaching ur thin 
economy In I bo use of money and credit. Hut, nftcr all. ns we 
observed before, tbe credit Is BUpjKirted sud unilutoined by tbe 
resources of the j>eople nnd tbe dully apjvllcntlon of tbelr energy. 
Tbe banks bare simply Oiled the olilec of making It current oud 
merchantable. We do not owe tbnt tribute to the bankers, and. 
^ thanking them for tbe pood tbnt they bnve done, but for which 
4 they bnvo been overpaid, wo nro now prepnred ns n people in 
our national capacity to jiobs the necessary laws oud to perform 
the governmental function laid down by tbe Constitution, ‘To 
coin money and rcgulutc 11k? value thereof (nnd 4 of foreign coin 4 
when used In our country) In behalf of all the people or these 
United Status. We should profit by the example of the banks 
In copying somewhat after some parts of the system they bnve 
used for making exchanges, but ns n Government we ought to 
furnish the adrnntuge to nil of the people on equality and with 
the least cxjmuiso practicable. The Government enn do what 
the banks are dolug nnd save to the people as much ns the 
hanks make in excessive dividends, besides tbe still greater 
profits that are made on sjweuJntloii ou the side. 

" The Government shall ‘coin money nnd regulate the mine 
thereof.' That Is the constitutional provision. The great spcclnl 
interests have been sticklers for following the Constitution 
whenever it lias blocked the way to the people’s progress If that 
might In any way interfere with the practice of the Interests, 
hut whenever the special interests find It to tbelr advantage to 
follow any practice profitable to them, the fact thut such prac¬ 
tice may be in contravention of the Constitution and the laws 
does not in the least embarrass or hinder them, ns long as the 
people do not Invoke the law. When the people do, every pos¬ 
sible dilatory tactic is resorted to by the Interests to delay com¬ 
pliance. The consequence has been tbnt the Constitution has 
often been used as an lustrumeut to preveut the people from 
enforcing their rights. 

44 4 Souud money 4 will be the song that will be sung to you by 
every ndvoente of the specinl Interests. I lutve shown, and 
they have already stilted nnd proved. Unit wbat they bnve In 
the past called ‘sound money 4 Is not 4 sound. 4 Iiy doing tbnt 
they aid me. Uy that admission they disclose the fnct, nud It Is 
a fnct, thut they have defrauded nil of the people by tbelr so- 
called ‘sound money. 4 Tbelr kind of sound money has eunlded 
them to become wealthy and Independent, but It has prevented 
the people generally from doing what they have a right to do, 
and should have done, namely, retained the fruits of their own 
labor. 



“The kind of exchange that we should use Is the kind that 
anybody who has value to give can get without paying usurv 
That kind will be the sound money of the people—the honest 
money. Those who wish gold may have It—there wUl be noth* 
Ing to prevent their buying it We. the people, on their pre* 
seating it, will stamp its weight and fineness for anyone who 
will pay the cost of doing so. We will do that to Insure to the 
people who wish the gold the amount the Government stamp 
certifies that there is in any given piece of metal. That is 
honest, and to do anything more Is dishonest to the people, but 
the Government could not soy that it was legul tender and 
thereby give it a special qunllty that It did not possess In Itself. 
We can do the same with any commodity thut It is practicable 
to use ns a thing of exchange. The demand for commodities 
of all kinds will be In proportion to the service they may render 
to the people, and no one should complain when nbsolute Justice 
is to be doue. As a consequence the Government would create 
no more ‘commodity’ money either for Itself or for the people, 
because It would not only bo unjust to do so but unnecessarv 
and ridiculous. When anyone wishes commodities let them buy 
them ns such. 

“Everybody knows that we must have money, and now the 
question nrlsc.i as to what kind it shall he. 'Honest monev,’ 
of course, instead of what we have now and are told Is ‘sound 
money,’ whereas In truth it Is the opposite of 'honest money,’ 
and should have been named accordinglv. Wo wnut a klud of 
money the buying and selling properties of which rernaiu re¬ 
spectively constaut. In other word's, we want a klud of money 
that will buy the exact equivalent of what It cost us to get It. 
We waut the kind of money that serres the same office among 

the people In their commercial and eocinl relations with enoh 
other a> the drafts nnd checks serve in the business transac¬ 
tions entered into by tlio bankers. We do not Intend that tlio 
bonkers shnll have a better system for themselves than we have 
for ourselves. We expect to pay those whose duty it will be to 
help mnke the exchanges, Tlio bankers will be able to give ns 
effective nnd valuable service lu this other up-to-dnte system 
ns they have given ub heretofore, but the pnst service hns been 
altogether too expensive nnd therefore not sufficiently effective. 
We have no prejudice to vent uj>on the bankers. As the system 
stands they *?rve the people, generally, the best they cnn. 
There nrc always, of course, n few Isolated exceptions. Hut 
the time for us to do for ourselves what the bankers are doing 
for themselves Is hero nnd uow. nnd we should hasten to adopt 
a system of exchnngc under which it will coFt the people no 
more to mnke tlielr commercial exchnngcB between each other 
thnn It costs the banka to mnke exchnngcs between the bankers 
and their cnBh customers. It is Just rb simple for us ne it Is 
lor them, and we have the Indisputable right. We owe it to 
ourselves, to our children, and to all i^s'erlty to have an effi¬ 
cient, self-BUBtnlnlng, nnd effective system. 
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| should, as tlie Constitution provides, regulate tbe value of 
I money. There la no other real sovereign power, because all 
authority emanates from the people. Money Is the means of 
exclinuge nmoug all people. Its regulation Is absolutely a gov¬ 
ernmental function, and the Government has no nntural In¬ 
herent power that enables It to Impnrt to money any other 
property or quality than that of making It the agent of ex¬ 
change. j 

" Congress Is not justified In passing an act that does jfot do 
complete justice to all. Merely to Improve a false old system, 
but still leave It In operation, to continually force a sacrifice 
of the people’s very life energies, Is criminal. The Glass bill Is 
a living picture of the deplorable effects of the treasonable 
caucus system and. the gag rules by means of which a few lead¬ 
ers control legislation. As a result the outrageous policy of 
extorting usury from the people to pay monopoly Is to be con¬ 
tinued. It Is not conceivable thnt the Members of this House, 
if freed from the caucus gag. would stand for the Glnss bill to 
continue n false system sjmply by providing 12 new houses for 
It to operate lu. By the/falluro of Congress to enact a proper 
bill on overwhelming majority of the people will still be com- 
I>clled to work too many hourB per day, receive too small pny 
for whnt they do, nud pay too much for what they buy, and 
therefore have hut few of the advantages thnt the present-dny 
civilization owes to them. And all this Is done for the purpose 
of allowing those who control the material productions of the 
people, and the credit supported by the people, to charge them 
excessive Interest, rents, and dividends, which when com¬ 
pounded by the usages of business, Impoverish the people gen¬ 
erally. Do the Members of tbls House expect that such a system 
can stand in the face of the growing Intelligence of a nation 
of self-respectiug people? The Members who have, by tbe 
caucus and the rules thnt gag. prevented the presentation to the 
House of a bill In every respect true to the people, on which 
a record vote of the Members unfettered would force adoption, 
will have to answer. Tbe people will reply with the truth when 
they learn whnt Congress lias done. This monetary legislation 
Is a test to divide those who favor from those who do not 
favor measures suited for the general welfare, but unfortunately 
many a Member will be able to hide behind the curtain cost 
around him by the secrecy of the caucus. 

" CL A. Lindbeboii. 

“Note. —At the last meeting of the committee my objections 
ns to the amount of reserves required were met by amendments. 
Therefore my objections ns to the reserve requirements are 
removed. 


“ C. A. Lindheroh.” 



